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are several things 
considered ..... 


MAKING up a magazine advertising schedule, there are 

several important factors which require careful study. Unless 

all of these factors are considered, it is hardly possible to arrive at 
sound conclusions. 


Chief among these factors are: editorial content, reader interest 
and confidence, reader responsiveness, buying power, and circula- 
tion. 

Apply these points to The Financial World, and you will find 
that the rating is high. 


The Financial World's purpose, editorially, is to keep its readers 
abreast of developments in the field of business and finance, and to 
furnish them with reliable information upon which they can base 
decisions regarding their investments. 


Their interest, confidence and responsiveness are expressed in 
the thousands of letters they write asking for specific advice 
regarding their own investment problems. 


Their buying power we know to be unusually high; we have 
proof of this, which will gladly be shown to any interested 
advertiser. 


Now for the last factor, circulation. We put it last, because we 
believe that unless you have genuine reader interest, responsive- 
ness and real buying power, mere circulation figures mean nothing. 
The Financial World’s circulation is a unit large enough to interest 
any national advertiser whose product appeals to our readers, and 
latest A. B. C. figures are always available. 


The Financial World merits a place on the schedule of every 
national advertiser who wants to reach people who live well and 
who can afford to buy the best. The cost is moderate, and the re- 
sults are likely to be surprisingly good. Definite facts and figures 
will be supplied to interested executives in a personal interview. 
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i N F O ie M E D A FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000’s omitted) May4 Apr.27 mM 6 
Depostis—New York City........... $7,029 $5,886 
Every week we list in this column attractive Deposits—Outside New York City.... 10,243 11,120 j4'4gy onl 
Loans on Securities—N. Y.C........ 1,908 1,925 3.045 
booklets, circulars, periodicals and special letters Loans on Sec.—Outside N. Y. C...... 3,155 3,174 397 ve 
tInvestments—New York City........ 944 915 
pertaining to investments and other timely subjects jInvestments—Outside N. ¥. 2,328 2,359 = 
which we believe are of interest and profit to our Total loans and discounts............ 11,842 11,882 1499 
Total net demand deposits........... 11,082 11,144 14,368 
subscribers. Upon request and without obligation Total time deposits............. aes 5,705 5,685 
any of the booklets listed below will be sent free, {Other than U. 8. Govt. securities. 
direct from the houses by whom issued. 4 WEEKLY BANK CLEARINGS 1932 1931 
(000,000 omitted)............... Apr.30 Apr.23 May» 
u e of New Yor Docccvevscere 1,884 3 
PLEASE WRITE EACH REQUEST "1932 a 
A MISCELLANEOUS May4 Apr.27 Ma 
PLAINLY ON A SEPARATE SHEET Total brokers’ loans (000,000)......... $499 $495 sian 
Federal reserve ratio 66.8% 67.9% 49, 
. Federal reserve ratio (N. Y.).......... 56.7% 61.0% 87.5%, 
1932 1931 
| May 7 Apr. 30 May 9 
Daily Av. Crude Oil Prod. (bbls.). 2,251,900 2,177,500 2,468,700 

MAKING PROFITS IN SECURITIES—Valuable stock market Power Output (000K.W.H.) 1,429,032 1,454,505 1,637,296 
booklet explains methods employed by successful investors. The m, teel Output (% of capacity)... .. 24% et 47% 
part which fundamentals play and the market's technical condition Automobile Production (U.S, A.). 43,459 37,45 76,783 
as well as general sound methods for income and profit building are *C ‘SR t 
pointed out. ram’s Report. 

A FOREIGN A COMMODITY PRICES 

HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- Par Mapi0 Mer 12 Mel, | sk 
venient yardsticks for the investor are described in this leaflet. $4.86 34 England. ..$3.6734 $4.86 %/s2| Coffee.... $.08%4 $.03% 
Among the topics treated are adequacy of diversification, stability 1.00°° Can. Dollar 89.00c 99.95¢ Copper....  .05 % ‘09 en 
of trustee, elimination of deteriorated securities, disadvantages of 9 KF 3.9 ‘91 Cc 7 

3.92¢ rance.... 3.94 3.91% otton.... .057 0985 as 

reserve fund and other vital points the investor should consider. 5.26 Italy...... 5.15% 5.23% Flour. .... 4.30 4.80 
Available upon request. 13.90 Belgium*...14.054% 13.90% Gasoline... .115 113 bu 

LIFE ANNUITIES—A booklet issued by one of the largest life insur- ustria... BS. 0375 
ance companies, which explains the advantages of annuities and the 0645 
income obtainable therefrom. Of particular interest to men and 2680 "18:79 3676 2.25 
over ity. 26:80 Sweden....19:00 26.79% | Steel...) 

49.85 Japan.....32.69 9.37 Sugar .... .0264 0318 | 

TRADING METHODS—A 24-page booklet issued by a New York 42.45 Argentinat.25.19 31.68 2062 232 | 
Stock Exchange house, containing a brief explanation of the different #12. Brazilt.... 7.20 6.55 §Wheat.... 0.57 br | be 
operations pertaining to stock market trading. 12.17. Chile....,¢ 6.06 12.06 -02 d 

*Belga. tPa Peso. tPaper Milreis. uly futures (old contracts). ° 

“INVESTMENT SUGGESTIONS”—One of the largest firms of tw. sJuly (old contract) in 
investment bankers has issued a pamphlet on investment suggestions | 
which includes Municipal Bonds of varying maturities and yields, A 
with information as to their status under State taxation also. Copy | Ww 
on request. | 

| Weekly Car Loadings | 

“WHAT IS A SAVINGS AND LOAN ASSOCIATION?’’—Is the ' ‘Freight car loadings indicate current sectional business conditions, - 
title of a booklet issued by a Building, Loan and savings association Loadings from the 15th to the 15th generally indicate earnings for the 
which explains in detail the workings of thesc institutions whose current month. A 
purpose is to accumulate the people’s savings and then loan them Week Ended Same 
on ow and first mortgage to persons buying or building homes. April 23 Week Change on 
Send for your complimentary copy. EASTERN DISTRICT 1932s «1931 % 

HE PRINCIPLES OF SUCCESSFUL IN G—An interesting esapeake Ds: i> —18. 

Tittle booklet pointing out helpful features along these lines, and Delaware & Hudson.............. 13,415 17,479 —23.4 

outlining the 4 of Training to all those in- Lackawanna & Western. 
ew York, New Haven } -19, 

WHEN TO BUY AND WHEN TO SELL—An interesting discussion ps yO" Prey 44,532 59,807 -25.4 
of these goemiens from the technical viewpoint is presented in the New York, Chicago & St. Louis... 11,578 15,745 —26.4 
folder ‘‘How to Protect Your Capital and Accelerate its Growth. Pennsylvania...... gan ramet geri 90,665 120,311 —24.6 
Copy may be had upon request. POPS .. 7,762 11,021 —29.6 

400 MILLION MEALS A DAY—Is the title of a new booklet issued by Western Maryland............+.. 6.537 8330 | il 
the General Foods Corporation, which presents, in human, readable SOUTHERN DISTRICT 
fashion, the story of the growth of the food industry, and a 30-year Atlantic Coast Line.............. 12,834 20,558 327 
record of dividends. Illinois Central..... 23/428 32,060 —26.8 

MAKING MONEY IN STOCKS—A tforward, comprehensive eaboar 37. 
treatise on sound methods to pursue in the purchase and sale of listed Southern Ry. System............. 29,800 40,847 —26.8 

ties. NORTHWEST DISTRICT 
Chicago & Great Western......... 4,700 5,728 -17.8 

ODD LOTS—A well-known firm, member of the New York Stock Chi., Milw., St, Paul & Pacific. |_| 21.794 28,799 —26.8 
Exchange, has published a booklet setting forth the advantages for Chicago & North Western......... 26,814 38,153 —29.6 
both the small and large investor dealing in Odd Lots. Great Northern.................- 9,605 11,881 -19.1 
Northern Pacific................. 9,870 11,893 -17.0 

YOUR INCOME AND YOuR LIFE CENTRAL WEST DISTRICT 
for tho t men”’ issu y a well- ! 0m} -18. 

in relation to one’s income, and will prove helpful to everyone who is Rock & is 
seriously interested in his future and that of his family. Copy on Chicago & Eastern Illinois........ 3'727 5/498 32.2 
request. Denver & Rio Grande Western.... 2,932 4,356 32.2 

INVESTMENT—Is the title a et issued by a 

edventages of this company's Guaranteed Firet-Mortgages an SOUTHWESTERN DISTRICT 
Oertifi uest. 

ssouri-Kansas-Texas........... 615 

SOME FINANCIAL FACTS—Is the title of a 24- ‘ booklet con- Missouri Pacific................. 19.177 26.535 274 i 
taining a brief description of the American Telephone & Telegraph St. Louis-San Francisco. ...... 13,340 
Company and the organization and operations of the Bell System. St. Louis-Southwestern........... 3.440 5,153 -33.2 | 
It is illustrated throughout with maps, graphs charts, and is of 6.987 10/299 —32.4 | 
interest to every investor in public utility securities. (Compiled from American Railway Association figures) 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things | 


Security price movements largely featureless, awaiting news — Business shows 
little change, believed dragging bottom — Balanced budget and adjournment of 
Congress would lift weight from trade and markets — Steel mill operations 
unchanged at 24 per cent, but automobile output registers good gain — Busi- 
ness failures off sharply — Further ease in money rates, as Bank of England 


complexion of either business or the markets, and 


E « week brought little which would change the 


both appear resigned to waiting for the political 
skies to clear. Lacking much in the way of current 
encouragement, security prices have probably acted 
as well as can be expected under the circumstances. And 
business, generally speaking, has been able to hold its 


own. 


HE high spots in the industrial week were found in a 

contra-seasonal drop in business failures, bringing the 
mortality rate down to the levels of early March, and the 
best gain in estimated automobile production seen so far 
this year, with Chevrolet accounting for most of the 
improvement. Railway freight traffic for the last week of 
April, on the other hand, showed a disappointing drop, 
April new 


with all classifications declining except grain. 


cuts discount rate to 214 per cent 


building contracts were up 8 per cent, and while this gain 
was due entirely to public works, the advance compares 
with a decline of 9 per cent for the same month last year. 
No improvement has been shown by electric power output, 
which is still around 12 per cent below 1931 levels, and the 
current seasonal decline can be expected to continue for 
another month, at least. 


URTHER ease in money rates occurred during the 

week, with bankers’ acceptances returning to their 
former record low of 7 per cent asked and the Bank of 
England reducing its discount rate to 244 per cent, the 
second cut in less than two months and placing the London 
rate below that of New York. Similar action by the 
Federal Reserve Bank at the latter center will probably be 
seen in a week or so, and later on the regional banks should 
follow suit. 
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Securities Outlook 
TILL deprived of any stimulus from 
business, security markets have been 
looking to such factors as politics, wage 
euts and dividend changes to furnish 
clues as to trends. The marked dullness 
which has characterized the greater part 
of recent trading sessions has been en- 
couraging in that important liquidation 
has apparently been lifted for the time 
being, at least, but it can not be denied 
that signs of more active public interest 
on the buying side would furnish grounds 
for greater gratification. 

Hope in the security markets is being 
buoyed up by the expectation of success 
of current Federal Reserve policy to get 
the banks to lend more ‘freely, but sight 
can not be lost of the fact that numerous 
obstacles have yet to be surmounted. 

Good grade bonds and sound preferred 
stocks continue to occupy the most ad- 
vantageous positions, with the current 
ease in money rates operating in their 
favor. Indications are that common 
stocks are making a bottom, and here and 
there can be found evidences of accumu- 
lation in the more promising issues. Major 
dividend uncertainties have largely been 
eliminated for the time being, and most 
of the first quarter earnings statements 
are now out of the way. Second quarter 
earnings will probably not make a much 
more favorable comparison with those of 
the same period of last year, but begin- 
ning in the third quarter the decline from 
levels of a year ago should be much less 
conspicuous. All in all, indications appear 
to favor the belief that we are nearing the 
end of the long bear market, and some- 
time during the third quarter of the year 
(if not before) we should have tangible 
evidence of its termination. 


AAA 
Business Prospect 


PEEDING up action on the tax bill 
and the Senate’s disposition to attack 
the problem of effecting economies in 
government are among the most cheering 
developments in recent weeks. Of course, 


the legislative coast is not yet clear, and 
the next several weeks will probably 
bring some temporarily disconcerting 
things, such as a renewed effort to force 
action on the veterans’ bonus and wran- 
gling in the House over some of the Sen- 
ate’s provisions in the tax bill. However, 
all of this should be out of the way by 
June 10, when Congress is confidently 
expected to adjourn after having balanced 
the budget. 

June will prove an important month 
in international affairs, the Hoover mora- 
torium expiring then and the Lausanne 
conference called for that time. Thus by 
the beginning of the second half of the 
year our major troubles should. be behind 
us, and satisfactory solution thereof 
might readily bring improvement in gen- 
eral business much earlier than the fall 
months. A business revival in the sum- 
mer, without the usual seasonal improve- 
ment in the spring, is by no means un- 
precedented, even in comparatively re- 
cent years. Such a development was wit- 
nessed in 1919, 1921 and 1924. The 
coming six weeks, therefore, should fur- 
nish the clue as to whether gains in trade 
and industry are in early prospect, or 
whether we will have to await the usual 
fall influences to furnish the needed 
stimulus. 


AAA 
Credit Situation 


HE Federal Reserve System con- 
tinues its policy of heavy U. 8. Gov- 
ernment security purchases each week, 
and the member banks throughout the 
country continue to reduce their indebted- 
ness to the regional Reserve Banks. Total 
borrowings of member banks decreased 
last week by $20 millions, with every dis- 
trict showing a decline except New York 
and San Francisco, which were un- 
changed. A total gain of $279 millions in 
member bank government security hold- 
ings reflected recent Treasury borrowing, 
but ‘‘other” securities also were up 
slightly, the gain amounting to $4 mil- 
lions for the week. 
Security loans declined $36 millions, 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 
Index 7 Index ' 
110 110 
1929 
00 a 100 
90 90 
80 80 
70 70 
| ‘a, 
60 1931 60 
1932 
50 50 
4 
40 40 


Tue Components: This is an unweighted index of five sensitive series of industrial activity; 


hew building contracts, electric 
merchandise, miscellaneous and 


wer production, automobile output, steel mill activity, and 
ess-than-carload 


freight traffic. Adjustments have been made 


for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 
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but the $4 millions drop in ‘‘a]] Other” 
loans must be regarded as a negligible 
change. Liquidation of commercia] loans 
continues in the interior, offsetting th 
expansion being witnessed in New Yor 
City. Banks in the latter center are 
entirely out of debt to the Reserve, ang 
are in a position to be more liberal jp 
extension of credit accommodations, This 
liberality may be expected to spread ty 
the interior during coming weeks, making 
cheap credit available to business anj 
acting as a spur to trade. Indications are 
that the Federal Reserve’s open market 
policy will ultimately attain the goal 
which has been set for it, but no instgp. 
taneous changes may be expected, and 
the next several weeks will probably cal] 
for the exercise of patience. 
AAA 


The Wheat Crop 


government’s estimate of 
440,781,000 bushel winter wheat crop 
for this season (as against the 1931 yield 
of 787,465,000 bushels) would ordinarily 
be construed as bearish news so far as it 
regards general business, but in the pres. 
ent instance it must be remembered that 
a bumper crop this year would probably 
mean only still lower prices and further 
additions to the Farm Board’s grain 
holdings. As it is now, the Farm Board 
will probably find it possible to dispose of 
a substantial quantity of its wheat at least 
partially removing one of the greatest 
uncertainties which has been hanging over 
the grain markets of the country. So far 
as the purchasing power of the wheat 
grower is concerned, higher prices should 
to some extent offset a lower yield. 


& 
Market Valuations 


ACING more bad news than good 

news, stocks were able to score a 
rather impressive advance in the week of 
May 4-11, according to Tue Financia 
Wortp Index on page 35. Total stock 
values were up $730 millions, which rep- 
resents the entire amount of the change 
so far in the month of May. Since last 
week’s report, the official valuation figures 
of the New York Stock Exchange have 
been made available showing a drop in 
values of stocks during the month of 
April of $4,183 millions and an equally 
sharp decline in bonds amounting to $89 
millions. U. S. Government issues re 
corded the only advance in the bond list, 
the gain amounting to 2.3 per cent. Publie 
utilities showed the smallest decline, 24 
per cent, followed by foreign government 
issues with 3.3 per cent. Railroad bonds 
were down 7.6 per cent and industrial issues 
suffered the sharpest decline, amounting 
to 9 per cent. This depreciation adds to 
the huge loss during the past year, where 
from May 1, 1931, there has been 4 
decline of $28.3 billions in stocks and $84 
billions in bonds, a combined depreciation 
of $36.6 billions. These losses are not all 
that must be reckoned with in measuring 
the loss of public purchasing power, for 
in the first four months of this year there 
was a reduction of $384 millions, or % 
per cent, in dividends paid out. That the 
market has been maintained within its 
narrow range of the past month provides 
evidence of its underlying strength if 
only the vicious circle of liquidation 


eould be terminated. The turnover 


stocks has been light, at a 1.87 per cent 
monthly rate, and the loan ratio at 1.8 
per cent represents only 28 cents a share 
borrowed. 
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MORE MONEY NEEDED? 


much money might startle my 

reader. The fact remains that 
this is actually the case. We hear so 
much of the alleged benefits of fiat money 
to be ground out by the printing presses 
that one might think we intend following 
the distressing developments in Germany 
when such steps were taken. Our need 
for “reflation”’ is all too apparent. If we 
will look deeper than the emotional sur- 
face conditions and into the causes for 
this unsettlement, we cannot help but 
find the means for arriving at the desired 
remedy and effects. 

We now have $5,448 millions of money 
in circulation. This money represents 
payrolls and retail trade. This is 13 per 
cent more money outstanding than was 
employed to support the peak of our 
business activity in 1929. Certainly, 
payrolls are no fatter or more numerous 
than then. Retail trade is in the dumps. 
There was more than enough money to 
carry on with our 1925-1929 prosperity 
when the volume outstanding was con- 
siderably less than the present. Is it 
hoarding? If we concede the claims that 
more than a billion dollars are stowed 
away in hiding it would still leave in 
circulation almost as much 
as there was in the years of 
active business. As shown in 
the accompanying graph, it 
is necessary to go back to 
1920 to find an approach to 
the same volume of money 
outstanding. A glance at the 
graph reveals that in that 
year we were supporting a 
commodity price level that 
was nearly three times as 
high as the present one. The 
dull state of trade even in 
that earlier year was much 
more active than we know it 
sr as recorded in the Federal Reserve 
index. 

Suppose we were to double the amount 
of money outstanding, as has been sug- 
gested by proponents of the Goldsborough 
bill, would it make anyone feel richer? 
Commodity prices would double in pro- 
Portion and it would take two dollars to 
accomplish what one will do today. There 
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the current situation. 


By WILLIAM J. HEALY 
Vice-President, FINANCIAL WORLD 
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is merit in the thought that it would 
readjust the commodity price structure 
to allow paying off debts contracted at 
equivalent inflated levels, but this would 
not get at the heart of the trouble. This 
would help only debtors. This group 
cannot be considered as having the pres- 
ent outstanding money that can be spent. 
What we need is not more money, but 
a less stagnant money. Whether ad- 
mittedly in hoarding or not, money that 
lacks velocity of turnover might better 
have not been issued for all the good it 
will do to trade. We are not spending in 
accordance with our capacity to comfort- 
ably do so. There are many that have no 
choice. There are all too many who, by 
unnecessary skimping and curtailment of 
purchases of necessary goods, are the 
prime factors behind this general unem- 
ployment and distress. The higher one 
searches in the social standards the more 
acute seems to be the desire to retrench. 
Wealth is dynamic. It must be kept 
moving. When left to itself it tends to 
coagulate and then clogs the veins of trade. 


The ambitious plans being laid to expand our 
monetary base are fraught with danger and, other 
than alleviating the distress of privileged classes, 
they hold little prospect of correcting or improving 
Are the proper steps being 
taken in the very necessary expansion of the credit 
base, which holds the key position to the solution of 


this unsettlement? 


A simple illustration of the power of 
immobile dollars is found in the case of 
two gentlemen who were arguing whether 
the new State capital building in Louisiana 
would last five hundred years. They bet 
$2.50 each on the yes and no of it. A 
lawyer was called in to draw up a contract 
stipulating that the five dollars were to 
be deposited in a bank at compound 


interest. At the end of the five hun- 

dred years, the heirs of the winner are 

to receive the total fund. This small 

five dollars will then have grown to 
$2,084,695,000.22. Think of the fortunes 
that are being handed down through the 
generations without spending more than 
a fraction of the income on the principal. 
Some means of motivation or distribu- 
tion must be found for this wealth or it 
must destroy itself. This depression 
brings home the tendencies of accumu- 
lated wealth to liberate itself and give 
birth to the statement that ‘‘there are no 
more rich men left.”” Whether five 
dollars or five millions, money must 
be made to work. One active dollar 
is better than one hundred slothful 
dollars. 

The Goldsborough bill tells the Federal 
Reserve that it must bend its every effort 
to maintain commodity prices around the 
1921-1929 levels. Take another look at 
the accompanying graph and visualize 
the ideal that is sought. Follow the com- 
modity price index line laterally across 
the chart and see how closely it parallels 
the 100 mark. Now look at the money in 
circulation during that period. It was 
seldom except at year-end periods that 
as much as $5 billions was 
needed to support an active 
turnover of commodities at 
that desired level. Then note 
the trend of commodity prices 
while money circulation was 
mounting in 1931. Will the 
issuance of more money serve 
to restore commodity prices 
to a true and natural level, 
such as prevailed in those 
years? Certainly not. It 
would temporarily stimulate 
prices through the process of 
inflation and we could all 
wait with our fingers crossed 
for the inevitable collapse to take place. 

It must be expected in this year of 
elections that the politician would be 
reaching out for prominence and the ac- 
companying patronage. It is much like 
the bull-dozing father who, seeing, that 
his industrious son has reduced the wood- 
pile to fire size, shouts, ‘‘John, you chop 

(Please turn to page 51) 
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ITH accumulating evidence that 

business and the security markets 

are in the process of making a 
lasting bottom, the time seems propitious 
for investors to lay their plans for more 
extensive acquisition of sound securities 
than has heretofore been warranted. The 
coming six weeks can see many present 
factors of uncertainty out of the way, and 
successful solution of problems which will 
arise between now and the end of June 
could see a great weight lifted from the 
stock and bond markets. 

The average investor having a well 
diversified list of securities is justified in 
including a moderate amount of the more 
speculative issues having long term prom- 
ise, and which are in sound financial con- 
dition. Such issues should not, of course, 
be bought primarily for the purpose of 
income, but selection should be based on 
prospects for the future. With those re- 
quirements in mind, the following group 
of five low priced stocks has been selected. 
Possible near term market movements 
were not regarded, emphasis being placed 
upon the probabilities of the next several 
years. 


ALuis-CHALMERS, in common with 

numerous other enterprises manu- 
facturing industrial, agricultural and elec- 
trical equipment, reported a loss for the 
first quarter cf this year, the deficit being 
equal to 71 cents per share of common 
stock as against earnings of 38 cents a 
share in the same period of 1931. There 
is little in the general situation to suggest 
that any material improvement will be 
registered during the current three months’ 
period, but the company is in an enviable 
position to ride out the depression suc- 
cessfully. At the end of 1931 net working 
capital amounted to $28 millions, with $4 
millions cash and $1.9 million in market- 
able securities. After deducting $13.9 
millions funded debt (debenture 5s due 
1937), working capital was equal to about 
$10 per share of common stock as against 
eurrent market prices of around 6. Thus 
the stock is selling for about 60 per cent 
of the liquid assets applicable to it, with 
no consideration whatever for plant and 
equipment. The current 50-cent annual 
dividend rate apparently jis not being 
earned, but if directors so elect, financial 
position is quite adequate to permit con- 
tinuation of payments pending business 
recovery. 
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Five Stocks 


Selling for Less 
Than $10 


AA 


Crrro DE Pasco, the only member 

of this group of five stocks which is 
not paying a dividend, showed a loss last 
year equal to $2.64 a share after all 
charges; before intangible charge-offs, 
however, the loss was only 15 cents a 
share. Near term earnings prospects are 
uncertain, but general industrial revival 
would bring with it higher prices for cop- 
per and, consequently, better operating 
results for this company. Although the 
stock is currently selling around 64%, the 
year-end balance sheet disclosed cash 
and equivalent which, after all external 
obligations, was equal to $5.50 per share. 
Metal inventories at the end of the year 
added another $4.20 per share. So far as 
potential earning power is concerned, the 
stock is selling for only 50 cents a share 
more than its annual dividend rate during 
1929. 


CHRYSLER on March 31 had on hand 

cash and marketable securities alone 
in excess of the company’s $45.9 millions 
funded debt. Net working capital after 
deducting funded debt was equal to about 
$4 per share of common, nearly half as 
much as the price at which the issue is 
selling. Operations during the first quar- 
ter resulted in a net loss of $2 millions, but 
with a substantially increased volume of 
sales during the current period, some de- 
gree of earnings improvement is indicated. 
As reflecting the opinion of the manage- 
ment regarding the immediate future, it is 
significant to note that the June 30 divi- 
dend payment of 25 cents a share has 
recently been voted by the directors. 
Chrysler has been able to maintain its 


‘position in the forefront of the automo- 


bile industry, and a return of normal gen- 
eral business conditions should see a res- 
toration of earning power comparable 
with the $4.61 per share average for the 
past five years. 


Socony-Vacuvo is another company 

able to show an exceedingly strong 
working capital position. Net quick assets 
at the end of last year amounted to $259 
millions, with cash and marketable securi- 
ties of about $62.8 millions. After pro- 
viding for all funded debt and minority 
interests, working capital was equal to 
approximately $4.80 per share of common 
stock. Although operations in 1931 (the 
initial year of consolidation of the old 


. Standard of New York and Vacuum Oil) 


& 


resulted in a net loss of $4.2 millions 
$47.2 millions went for intangible write 
offs including depreciation, depletion and 
amortization. On a cash income ani 
outgo basis, profits were equal to about 
$1.26 a share instead of the deficit of 33 
cents a share which was reported. Ms 
terial improvement has been registered in 
the oil industry during recent months, and 
a repetition this year of the inventor 
losses taken in 1931 is not expected, 
Gasoline prices have been advanced sey. 
eral times since the beginning of the year, 
and companies such as Socony-Vacuun, 
which is heavily interested in the market. 
ing end of the business, should be among 
the greatest beneficiaries. Operating econo- 
mies arising from the merger should als 
benefit earnings. 


UniTED CORPORATION, _ beginning 

with the April 1 payment, placed its 
common stock on a 40-cent annual divi- 
dend basis, thus bringing disbursements 
down in line with income. For the three 
months ended March 31, the company 
showed the equivalent of 12 cents a share 
earned, indicating that annual income is 
running at the rate of about 48 cents a 
share. Last year 76 cents a share was 
reported, the decline from this figur 
being due largely to the fact that Colum 
bia Gas & Electric (of which United owns 
about 2.4 million shares) has ceased to 
pay cash dividends on its common stock; 
payments on the issue are being made in 
preference stock, the latter being retained 
by United as an investment and not it- 
cluded in its income account. On the 
basis of market values of United Corpora 
tion’s investment holdings (not including 
about 72,700 shares of Columbia G. & E. 
preference stock, which is not listed), at 
the middle of last week the company’s 
common stock had a liquidating value of 
approximately $6.15 a share as against 4 
market price of 614 for the issue. At that 
level a yield of 6.4 per cent is afforded by 
the 40-cent dividend. Although the com- 
pany’s December 31, 1931, balance sheet 
showed bank loans payable of $124 
millions, its Morgan-Bonbright-Drexé 
sponsorship suggests that these loans wil 
not become a factor of uncertainty in the 
near future. Indications are that they 


will be replaced with an issue of first pre 
ferred stock (in addition to the preset 
2.5 million shares of $3 preferred) as soon # 
market conditions become more favorable. 
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O.’s Early Maturities 


Current very low market prices for Baltimore & Ohio bonds may be ascribed in 
large part to the uncertainties caused by the road’s heavy bond and note maturities 
in 1932 and 1933. Are these maturities likely to cause serious financial difficulties? 


bond or note maturities in 

1932 or early 1933 is unfor- 
tunate. The bond market will not 
absorb new flotations and the banks 
are loath to extend note maturities or to 
advance funds for meeting principal pay- 
ments on maturing bonds. The impossi- 
bility of obtaining capital for use in the 
repayment of maturing funded debt has 
caused so much financial embarrassment 
in recent months that any company which 
is faced with large early maturities is 
viewed with suspicion. Unless it holds 
cash or the equivalent in amounts roughly 
equal to the maturities, its bonds are likely 
to sell down to what are practically re- 
eeivership prices. Important factors 
other than the company’s early maturities 
and its current asset position are given 
only secondary consideration. 


Tes company which has large 


Why Bonds Are Down 


That is the explanation for the current 
extremely low market quotations for 
Baltimore & Ohio bonds. The paralysis 
of the capital markets and, more recently, 
the Interstate Commerce Commissions’ 
rulings in regard to Reconstruction 
Finance Corporation loan applications by 
the St. Louis Southwestern and the St. 
Louis-San Francisco have naturally en- 
gendered considerable pessimism as to the 
prospects for full payment of principal on 
the obligations of the B. & O. maturing 
within the next 12 months. The first 
maturity of a widely held B. & O. obliga- 
tion is that of the 20-year convertible 414s, 
an issue outstanding to the amount of 
$63,250,000, due March 1, 1933. How- 
ever, there are also privately held loans 
of $8 millions maturing May 25 and of 
$35 millions due August 10, 1932. 

The note of $8 millions is. held jointly 
by two investment banking houses, and 
it is expected that the precedent of 50 
per cent renewal by the bankers and 50 
per cent cash payment with Reconstruc- 
tion Finance Corporation funds, estab- 
lished in several similar situations in the 
recent past, will be followed in this case. 
The same ‘‘50-50” arrangement may be 
followed in taking care of the larger note 
maturity on August 10. On March 22, 
the Baltimore & Ohio applied to the Inter- 
state Commerce Commission for approval 
of a Reconstruction Finance Corporation 
loan of $55 millions. It was estimated 
that this amount would take care of all 
of the road’s cash requirements for 1932, 
including unpaid accounts, equipment 
trust obligations, taxes, maturing notes, 
and uncompleted additions, betterments 
and property acquisitions already under- 
taken. The $55 millions loan, if granted 
in full, would take care of the full principal 
amount of the $8 millions and $35 mil- 
lions loans maturing this month and 


next August, as well as the other items 
listed above. 
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However, the I. C. C. followed its usual 
policy in such matters, and issued an 
order approving only that portion of the 
loan application which covered pressing 
obligations. On April 1, the Commission 
approved an immediate loan of $7 mil- 
lions to cover current accounts, equip- 
ment trust maturities, taxes, and other 
obligations which were due. The remain- 
ing obligations covered in the original 
$55 millions loan application do not fall 
due until after May 24, and consideration 
of this part of the projected loan was de- 
ferred until there had been a ‘‘more pre- 
cise determination of the road’s necessi- 
ties for the latter period’’ and pending 
‘further negotiations looking toward 
additional private financing.” 

As of December 31, 1931, the Balti- 
more & Ohio had $56.3 millions of un- 
capitalized capitalizable expenditures. On 
May 4, the I. C. C. approved the issuance 
of $55 millons general and refunding 
mortgage 6s, Series E, to be pledged as 
collateral security for future notes or sub- 
stituted for collateral under existing loans. 
Thus, the collateral is available, and can 
be produced immediately when the de- 
tails of the loan arrangements are com- 
pleted. However, as it would be contrary 
to the I. C. C.’s policy to approve the 
rest of the B. & O.’s loan application in a 
lump sum, the probabilities are that the 
loan will be granted piecemeal. 


The ’/50-50’" Proposal 


As stated above, the $8 million loan due 
May 25 is held by two New York banking 
houses, and there is no reason to believe 
that the bankers will not consent to the 
extension of 50 per cent of the loan for a 
three-year period in conformity with the 
I. C. C.’s usual ‘‘suggestion’”’ in such 
eases. The $35 millions 4 per cent gold 
notes due August 10 are also concentrated 
in relatively few hands. It appears logi- 
eal to expect that the ‘‘50-50” proposal 
will also be advanced when this maturity 
comes up for consideration. Here again 
it would seem that the chances for effect- 
ing this arrangement were favorable, in 
view of the concentration of the notes in 
relatively few hands. When creditors are 
few in number, it is obviously much 
easier to obtain unanimous agreement 
than it is when there are thousands of 
holders of an obligation scattered all over 
the country and in foreign lands. 


Thus, it would seem that the ma- 
turities of the current year should not 
present any very serious difficulties. 
The Interstate Commerce Commis- 
sion. has given no indication of any 

desire to force a major capital read- 
justment upon the Baltimore & Ohio. 
The B. & O.’s ratio of bonds to total 
capitalization (about 65 per cent) is 
higher than the average, but the situa- 
tion by no means parallels that of the St. 
Louis-San Francisco, which the Commis- 
sion recently decided should be perma- 
nently readjusted through a scaling down 
of fixed charges. For one thing, the St. 
Louis-San Francisco reported a net loss 
after charges of $3.2 millions, for 1931, 
while the B. & O. showed a net profit of 
$3.8 millions. Even on the present low 
volume of traffic, the B. & O. should come 
fairly close to covering fixed charges for 
1932, while the Frisco will probably show 
a loss of over $5 millions if there is no 
sharp upturn in traffic later in the year. 


1933 Maturities Differ 


The maturity of $63,250,000 bonds on 
March 1, 1933, will present different prob- 
lems. These bonds are widely held. Con- 
sequently, there are difficulties in the way 
of obtaining 100 per cent assent of bond- 
holders to a plan for payment of the 
maturity 50 per cent in cash and 50 per 
cent in new bonds. However, much 
water will flow under the bridge before 
this maturity has to be faced. It is im- 
possible to forecast what the general 
economic situation or the position of the 
bond market will be ten months from now. 

In the meantime, there will be at least 
one experience with a large and widely held 
railroad bond maturity, that of the first 
and consolidated 4 per cent bonds of the 
St. Louis Southwestern which mature on 
June 1 of this year. The results obtained 
by the management of this road in its 
efforts to obtain the cooperation of the 
bondholders in the plan for payment of 
the maturity 50 per cent in cash and 50 
per cent in new bonds will give an in- 
dication of the probabilities of success for 
similar plans which may be presented in 
the future if continued paralysis of the 
bond market makes such measures neces- 
sary. As long as present conditions last, 
the Baltimore & Ohio’s early maturities 
will probably continue to exert a depress- 
ing influence upon the market for all of 
the road’s bonds. 

However, the fundamental position of 
the Baltimore & Ohio warrants a reason- 
able degree of optimism. Present market 
quotations would seem to discount the 
worst outcome of the early maturities 
that may reasonably be expected. The 
Baltimore & Ohio has very large earning 
power under normal conditions, and it 
would seem that the company should 
weather the current depression without 
encountering insuperable difficulties. 
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PUBLAC 
UTILITY 
DEBENTURES 


Opportunities for High Yields 


HE comparatively large number of 
| unsecured public utility debenture 
bonds which have defaulted in 
interest payments during the recent past 
have made the investing public extremely 
chary of this type of issue. However, 
investigation of situations which have 
suspended debt service reveals that the 
lack of specific security in the bond inden- 
tures has not been the prime cause of 
default, and in reorganizations holders of 
debenture bonds have been accorded 
practically the same treatment as owners 
of issues enjoying full mortgage protec- 
tion. Although numerous public utility 
debenture obligations are selling at levels 
which would appear to portend reorgani- 
zation, there appears to be nothing in the 
financial condition or trend in earnings of 
many holding companies even remotely to 
suggest such a possibility. Present quo- 
tations largely reflect lack of demand on. 
the part of the investing public for issues 
of secondary investment grade and with a 
restoration of confidence in the financial 
strength of the public utility holding 
enterprise, demand for such issues, both 
from institutional buyers and individual 
investors, should considerably improve 
market quotations. Five unsecured pub- 
lic utility bonds have been selected from 
those actively traded in on the New York 
Stock and Curb Exchanges and are pre- 
sented in the appended tabulation. 
These issues combine satisfactory capital 
enhancement possibilities with high cur- 
rent return and may be regarded as suit- 
able commitments for those whose invest- 
ment requirements do not demand full 
mortgage protection. 


4 American Gas & Etectric debenture 
5s. 2028, are a direct obligation of the 
company but are not secured by a mort- 
gage. This issue is outstanding in the 


By JAMES C. DE LONG 
Editorial Staff, Tue Financtan WorLD 


amount of $50 millions, constituting sole 
parent company funded debt, but is pre- 
ceded by subsidiary bonded indebtedness 
of $146.2 millions; consolidated funded 
debt of $196.2 millions compares with 
depreciated property account of $430.2 
millions. American Gas has no bank 
loans, no near term maturities, and at the 
end of last year reported a net working 
capital of $27.8 millions as compared 
with $18.5 millions one year earlier. Net 
quick assets at the end of last year of 
$23.4 millions was almost twice total 
current liabilities. The company’s busi- 
ness, which is mainly electric, has been 
moderately affected by depression in- 
fluences, but the $19.3 millions available 
for parent company interest charges last 
year represented an ample margin over 
the $2.6 millions requirements. 


A Cotumsia Gas & Exectric debenture 
5s, 1952, are outstanding in the amount of 
$50 millions out of a total funded debt of 
$162.2 millions. Financial operations of 
the company have been curtailed by 
demoralized conditions of the security 
markets during the past two years, and as 
a result it had a working capital deficit 
at the end of 1931 of $26.9 millions, 
largely reflecting short term notes and 
loans payable of $44.1 millions. The 
company enjoys excellent financial spon- 
sorship, however, and should not be 
foreed to attempt refunding operations 
until conditions in the bond market 
improve. Cash dividends on the common 
stock were recently discontinued, which 
will result in an estimated annua! saving 
of $17.4 millions, the major portion of 
which can be used to retire bank loans. 
Balance for fixed charges in 1931 was 
$28.2 millions as compared with total 
interest charges of the parent company of 
$5.9 millions for the year. 


FIVE MEDIUM GRADE UTILITY BONDS 


Times 

Fixed 
Charges Cur- 
Earned Net rent 


Issue Maturity 1931 Price Yield Yield 
American Gas & Electric..... debenture 5s... 2028 2.22 75 67 6.7% 
Columbia Gas & Electric..... debenture 5s... 1952 72.98 66 86 7.5 
Electric Power & Light.... ..debenture 5s... 2030 1.39 40 12.5 12.5 
National Power & Light...... debenture 5s... 2030 7142 60 83 8.3 
Standard Gas & Electric.. ...6% gold notes. 1935 1.49 55 10.9 


-¢Including sub. pfd. dividends. 


4 Eecrric Power & Liaut debentur 
5s, 2030, are a direct obligation of the 
company but are not secured by a mort- 
gage. Current quotations largely reflect 
the uncertainty which existed until 
recently over rather substantial bank 
loans of subsidiaries which mature June 1, 
1932. The status of the issue has been 
considerably improved by an extension 
of these loans for a period of one year 
from maturity, which appears to provide 
ample time for refunding. Electric Power 
& Light is a subsidiary of Electric Bond 
& Share, and the strong financial condi- 
tion of the parent company lends consid- 
erable assurance as to future financial 
operations even if conditions in the 
security markets do not permit refunding 
operations over the next 12 months. 
Fixed charges in 1931 were earned 72 
times on parent company bonds. 


4 NaTIonAL Power & Liaut debenture 
5s, 2030, are outstanding in the amount 
of $15 millions out of a total parent com- 
pany funded debt of $24.5 millions. The 
company enjoys an excellent financial 
condition, having total current assets of 
$19.3 millions at the end of last year as 
compared with total current liabilities 
of $838,021. Of current assets, $12.1 
millions represented cash or equivalent, 
equal to about 78 per cent of present 
market value of total parent company 
funded debt. In 1931 the company 
showed $12.1 millions available for 
interest charges as compared with parent 
company debenture interest requirements 
for the year of $1.3 million. 


4 Sranparp Gas & Evectric 6 per cent 
gold notes, due October 1, 1935, like 
debenture bonds, are a direct obligation 
of the company but are not secured bya 
mortgage. Total parent company funded 
debt of $73.6 millions is composed of five 
distinct issues, none of which enjoys pri- 
ority, as they are all debenture obliga 
tions or unsecured gold notes. At the 
end of 1931 the company reported work- 
ing capital of $12.9 millions as comp 

with $17.9 millions at the close of 1930. 
The company’s subsidiaries have no sub- 
stantial near term maturities; this $1 
million issue together with $9.9 millions 
6 per cent convertible gold notes due at 
the same time represent the first matutl- 
ties of the parent company. Gross income 
of Standard Gas in 1931 was $165 
millions as against interest and amortiZ@ 
tion charges of $4.5 millions for the yeat- 
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the food products industry is Corn 

Products Refining, principally be- 
cause of the nature of its business, which 
has permitted building up an unusually 
strong financial position over a period of 
successively profitable years. Once a 
stock which commanded a price of 20 
times earnings and afforded a negligible 
yield, it now may be purchased without 
haste for 11 times last year’s earnings to 
yield in excess of 8 per cent. Its 7 per 
cent cumulative non-callable preferred, 
which has long commanded an “A” 
rating and qualified as a high grade issue, 
is now available at approximately 30 
points under the 140 which used to be its 
normal resistance peint. But why? Has 
the basic status of the company changed 
or do the lower prices reflect purely a re- 
adjustment in the stock market appraisal 
for the shares? 

An unbroken dividend record since 
1906 is the achievement of Corn Products 
but more interesting, perhaps, is the fact 
that since 1920 an extra dividend has been 
paid on common in each year with the 
exception of 1925. During this period the 
regular dividend was increased gradually 
from $1 annually to $3 (the current 
payment), and extras have amounted to 
from 25 cents to $1.50 in each year. No 
year in the record shows that the regular 
and extra payments were not covered by 
an ample margin until 1931 when the 
$3.13 a share reported was ‘moderately 
below the $3 regular and $1 extra divi- 
dends distributed and this development 
brings up the question as to whether or 
not the present regular rate will be 
maintained. In effect it may be assumed 
that no extra distributions will be in order 
this year. 


Met the strongest companies in 


Conservative Dividend Policy 


It has been the policy of the manage- 
ment of Corn Products to follow a rather 
conservative procedure with regard to 
dividends over a long period of years. 
On this basis, it has been pointed out, 
Corn Products would be amply justified 
in drawing upon its surplus to make up 
any reasonable deficiency to maintain the 
$3 dividend. Earnings for the first quar- 
ter, ended March 31, 1932, at the equiva- 
lent of 66 cents a share, as compared with 
77 cents a share in the similar quarter of 
1931, fell short of the quarterly distribu- 
tion of 75 cents but the directors have 
already declared two quarterly payments, 
due January 20 and April 20, in rather 
apparent confidence that the $1.50 will 
be earned in the half year period. This is 
& possibility, for the second quarter of the 
calendar year is seasonably more profit- 
able than the first quarter and this year 
the second quarter will afford full reflee- 
tion of the 10 per cent salary cut which 
was recently instituted. 

Examination of the company’s financial 
pe .fion, as outlined in the accompanying 
tulation, discloses that while current 
&ovlS aggregate $49.9 millions, of this 
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Corn Products’ Dividend Prospects 


By A. WESTON SMITH, Jr. 
Associate Editor, FiNANcIAL WORLD 


sum only $5.6 millions is represented by 
cash, while the other truly liquid asset, 
‘‘marketable securities,’’ is included at 
$26.9 millions. But these figures do not 
tell the whole story, for the actual market 
value of ‘‘marketable securities” on 
December 31, 1931, was only $14.9 mil- 
lions and there has been a considerable 
depreciation since that date, which has 
probably brought the true valuation much 
lower. Thus far through the period of 
stock market deflation the management 
has clung steadfastly to its security hold- 
ings and it would be a further error of 
judgment if any sound securities were 
sold out at the bottom of the decline to 
provide the necessary cash to maintain 
dividends. From a conservative stand- 
point it appears that it would be in the 
best interests of the stockholders if the 


CORN PRODUCTS’ RECORD 


Net Earned per Sh. *Com. 


Year: Income Pfd. Com. Div. 
eee $7,216,045 $28.86 $2.16 $2.00 
11,557,525 46.23 3.88 3.00 
ee 10,600,271 42.40 3.50 3.00 
12,745,538 50.98 4.35 3.25 
15,647 687 62.59 5.49 4.00 
13,968.674 55.87 4.82 4.25 
10,709,775 38.70 3.13 4.00 
First Qu. 

2,389,379 9.56 0.77 0.75 
2,111,173 8.44 066 0.75 
OUTSTANDING CAPITALIZATION 

Authorized Outstanding 
Funded Debt. .$10,000,000 $1,766,000 
Pfd. Stock, 7% 

Common ($25 

3,000,000 shs. 2,530,000 shs. 

FINANCIAL POSITION 

Dec. 31 1931 1930 
+Marketable Securities 26,976,014 33,540,779 
Demand Loans....... 2,851,615 4.579,762 
Receivables.......... 8,811,893 10,275,935 
Current Assets..... $49,989,369 $59,328,984 
Current Liabilities. 3,631,872 6,133,420 


*Including extras. fAt cost less reserves. 


present dividend were reduced in line 
with earnings in order that the company 
might maintain its investment account 
intact. Such an action would also im- 
prove the status of the preferred stock. 

It may be stated, therefore, that the 
present low prices of both the common 
and preferred stocks indicate an uncer- 
tainty with regard to the future of the 
common dividend, as well as the sub- 
stantial loss sustained on the company’s 
security holdings. The latter is a condi- 
tion which can be correeted only by a 
turn for the better in the stock market 
situation. 


As a business, the status of Corn 


Products has been little changed, for it 
continues to enjoy the leadership of its 
division of the food products industry. 
If anything, its position has been im- 
proved. The far flung influences of 
the depression have been responsible for 
a loss in sales volume and a reduction 
in prices but not to anywhere near the 
extent that has been witnessed in other 
classifications of general industry. Corn, 
which one year ago cost around 75 cents a 
bushel, and three years ago $1 a bushel, 
ean now be bought for 46 cents per bushel, 
and recently has sold as low as 43 cents. 
To Corn Preduets with an output of some 
400,000 pounds of refined corn products 
each day, this price change is important. 
The products of the company which are 
refined from corn are starches, sugar, 
syrups and oils and each of these is being 
sold in one form or another in packages 
under the brands of ‘Argo,’”’ ‘‘Linit,”’ 
‘“‘Mazola”’ and {‘Cerelose.”” In 
addition the company also sells the lines of 
Duryea’s and Kingsford’s starches and 
supplies corn sugar and starch in bulk 
form to many industrial users manufac- 
turing paper, rayon and other textiles. 


Removing the Stigma 


Prior to 1930, the corn sugar industry 
was at a great disadvantage with its 
competitors who produced cane and beet 
sugars because it was then a requirement 
of the pure food laws that all food prod- 
ucts using corn sugar be so labeled that 
the public would know without a ques- 
tion of doubt that corn sugar was a part 
of the constituents. Late in 1930, how- 
ever, the Secretary of the U. S. Depart- 
ment of Agriculture eliminated this dis- 
crimination and many state commissions 
have followed suit. In effect this action 
has removed much of the stigma which 
has been attached to corn sugar for years. 
Unfortunately, the ruling came at a time 
when cane and beet sugar prices were in 
the midst of a severe decline and thus the 
corn sugar producers have not yet had the 
opportunity to share in the large volume 
of ice cream, baking, confectionery and 
eanning business that is available. Under 
normal conditions the higher prices of 
cane and beet sugar would substantially 
inerease the use of the lower priced corn 
sugar. 

Other factors which should be helpful 
in increasing the future earnings of Corn 
Products include the foreign subsidiaries 
which have shown a consistent increase in 
earnings since 1922. Unlike many 
American corporations, Corn Products 
does not consolidate the earnings of its 
subsidiaries in its income account but 
simply adds the dividends received from 
this source to ‘“‘other income.”’ Nor does 
the balance sheet reveal the true value of 
subsidiary investments. It is believed 
that foreign subsidiaries represent both 
hidden earnings and equities which at 
some future time will accrue to the stock- 
holders in the form of larger dividends, 
both stock and cash. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 


Bond Movements of the Week Analyzed 


1914-1927 1928 1929 


THE WEEK IN BONDS 
19301931 1932 


“tend” Average Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Average 
Prices TOT Prices 
111932 . 
90 90 
85 
86 86 
80 
80 80 
70 x 
| 65 4 
New 
(000,000) tt Offer 3 
4 it 2 
80 ++ | 30 
20 
10 
KEY; am Average 40 Bonds, ..... Commercial Paper, ==" New Offerings (Daily Average) 


swings which characterized the 

month of April, the bond market of 
the past week appeared dull. The sharp 
decline caused by the Interstate Com- 
merce Commission’s decision on the St. 
Louis-San Francisco’s loan application 
and renewed alarm over the Federal budget 
uncertainties, ended on May 4. The 
reversal of trend was not marked by any 
sharp rebound, but rather a moderate 
recovery followed by a number of sessions 
in which the changes in the price averages 
were very small. The firmer tone dis- 
played last week was ascribed largely to 
the more encouraging news from Wash- 
ington. 

The credit expansion policies of the 
Federal Reserve Banks have not as yet 
resulted in any large expansion of member 
banks’ holdings of corporation bonds. 
Last week’s report of city member banks 
showed an increase of $5 millions in hold- 
ings of bonds other than U. S. Govern- 
ment securities. However, the week 
covered by the report included the allot- 
ment of $483 millions U. S. Government 
short term loans, which was reflected in 
an expansion of $279 millions in the re- 


[-: COMPARISON with the wide 


$$ 


porting member banks’ government se- 
curity holdings. It is generally agreed 
that the new anti-deflation campaign of 
the Federal Reserve Banks can not be- 
come fully effective until the Federal tax 
legislation is settled in a way which gives 
promise of a reasonably satisfactory 
balancing of the budget. 

The Goldsborough inflation bill was 
widely discussed as_a bond market influ- 
ence shortly after its passage by the House 
of Representatives. It was pointed out 
that, in the remote event that this meas- 
ure or others should result in unbridled 
inflation, the purchasing power of the 
bondholder’s dollar would shrink and that 
high grade bonds would, consequently, 
drop sharply in market price. Ultimate 
defeat of the Goldsborough measure 
and all other ill-advised inflation meas- 
ures now seems assured, and the effects 
of the controlled inflation program of the 
Reserve Banks, if it is in any significant 
measure successful, will be decidedly 
beneficial. It must be remembered that 
the normal relationships between the 
commodity price level and bond prices 
have been disrupted by the extremely 
abnormal economic conditions of the 
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past two years. Theoretically, a decline 
in commodity prices should bring an up- 
trend in prices of high grade bonds, since 
the purchasing power of the money re- 
ceived as interest payments by the bond- 
holders is proportionately increased. 
However, the prices of practically all 
types of bonds except U. S. Government 
issues are now far below 1929 levels, in 
spite of an exceptionally severe decline in 
the commodity price level since that year. 

Bonds of telephone, telegraph, and 
cable companies have been unusually ae- 
tive in many recent sessions. The ex- 
ceptionally sharp declines in Western 
Union issues in the last six months, after 
years of relatively high stability in market 
price, have been among the features of the 
period. More recently, these bonds have 
shown a pronounced tendency toward 
recovery from time to time. American 
Tel. & Tel. 5 per cent debenture bonds, 
after declining from levels well above 
par to 94 late in 1931, have recovered 
much of their former stability, and have 
recently held steady around 98. Even 
the more speculative Postal Tel. & Cable 
and International Tel. & Tel. issues have 
recently fluctuated in a narrower range. 


NEW BOND OFFERINGS FOR THE WEEK 


‘(New offerings aggregating less 


than $1,000,000 are not included) 


Name of Issue 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 


called for less than $10,000 are not included) 
Name of Issue 
Credit Foncier Franco-Canadien........ 


Land Mortgage Bank of Warsaw......... 


first guaranteed 8s...........1941 


Amount Interest Offering Yield or 

Offered Date Price Basis % 

$1,940,000 M.&N. 3.00-4.15 

3.00-4.40 
5,000,000 M.&N. 

1,971,000  M.&N. 5.60 

Call Date 

Amount Price Payable 

: $48,000 100 July 1, 193 

150,000 100 June 22, 1932 


Note. Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Louisville Ges & Electric 
Earnings Up 


By RALPH E. BACH 
Research Editor, Tue Financia, 


MONG the few important utility 
enterprises which were able to re- 
cord a gain in both gross and net 

revenues in 1931, Louisville Gas & Elec- 
tric, part of the Standard Gas & Electric 
System, deserves prominent mention, as 
the increases were achieved primarily 
through intensified cultivation of existing 
markets rather than through the acquisi- 
tion of new properties and inclusion of 
earnings thereof. Gross revenues totaled 
$10.7 millions, an increase of $147,624 
over those of the preceding year. Reduc- 
tion of operating expenses more than 
offset a slight increase in fixed charges 
with the result that net income amounted 
to $2.3 millions, a gain of $249,712 over 
the same item in 1930. These gains are 
explained partly by an increase of 29.2 
per cent in electric energy output and by 
the fact that average sales per residential 
customer showed an increase of 8.72 
per cent. Good water conditions also 
enabled more economical operations, while 
the first full year’s operation under con- 
tract for sale of energy to Louisville 
Railway Company and an interchange 
contract with a non-affiliated company 
were influences contributing to the better 
showing. 


An Important Consolidation 


Louisville Gas & Electric Company 
(Delaware) represents the consolidation of 
several electric and gas companies which 
operated independently in Louisville, 
Kentucky, and its environs prior to 1913. 
The Kentucky company of the same name 
is the principal operating unit, furnishing 
gas and electricity to Louisville and sur- 
rounding territory, while five other oper- 
ating units, relatively small in size, are 
also integral parts of the organization. 

The combined system in 1931 served a 
total of 162,456 customers of all classes, 
including 89,795 electric and 72,628 gas. 
Revenues derived from electric opera- 
tions constitute approximately 75 per 
cent of the total, while the balance is 
derived from the sale of manufactured 
and natural gas. With respect to the 
franchise situation in the city of Louis- 
ville, rights under the electric franchise 
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are perpetual but the gas franchise ex- 
pires next year. While there is no reason 
to believe that difficulty will be encoun- 
tered in securing an extension of the 
present franchise, the fact that the matter 
is unsettled at the present time injects an 
element of uncertainty into the situation, 
which is perhaps another reason re- 
sponsible for the low prices prevailing 
for the company’s stock besides the 
general low market level. 

Consolidated net income last year was 
equal to $3.95 per share of class A stock, 
or after participation with the B stock, to 
$2.63 a share of combined stock. The A 


issue has preference as to dividends of 
$1.50 per share annually and, after the 
class B has received a like amount, both 
classes participate equally per share in 
further distributions. Current disburse- 
ments are at the rate of $1.75 per share. 
On the assumption that 75 per cent of 
net income is derived as profit from the 
sale of electric energy, profits from this 
source last year would have equalled 
$1.78 million, equivalent to $2.96 per 
share of class A stock and $1.97 per share 
of combined stock. There are outstand- 
ing 600,673 shares of A stock and 300,949 
of the B. On this basis present disburse- 
ments would have been earned without 
any contribution from the gas business. 
Capital structure is well proportioned 
as among bonds, preferred and common 
stocks. The parent company (Delaware) 
has no funded debt or preferred stock 
outstanding. Balance sheet shows con- 
solidated debt of $30.7 millions and pre- 
ferred stock in the amount of $21.3 
millions. Financial position at the close 
of last year was satisfactory with current 
assets of $2.4 millions and current liabili- 
ties of $1.6 million, Cash approximated 
$1 million. The company had no bank 
loans and no near term maturities. 
Properties and intangibles were valued 
at $80.9 millions against which there had 
been set up a reserve for depreciation and 
depletion amounting to $8.8 millions. 
Earnings of the system over a period of 
years have pursued a steady upward 


trend, reflecting not only the industrial 


growth of Louisville, but extension of 
facilities to surrounding territory. A 
further expansion of revenues should 
become apparent coincident with im- 
proving business conditions. The A 
stock of the company is currently selling 
to yield the high return of approximately 
10 per cent on a dividend which is satis- 
factorily covered by reported earnings. 


Pure Oil Maintains Strong Position 


ESPITE the 82 per cent decline 
in net reported by Pure Oil Com- 
pany for its fiscal year ended 
March 31, 1932, the company was able 
to ‘continue bond service and preferred 
dividends, reduce the funded debt by 
$2 millions, and maintain its financial 
position on a practical parity with the 
year before. Furthermore, its operating 
position was materially improved through 
an increase in actual physical volume of 
sales of about 20 per cent, accompanied 
by a reduction in operating expenses of 
$7 millions, or about 13 per cent. 
Although the oil industry has been 
much more fortunate than most others 
during the depression in that demand for 
for gasoline has not declined 
materially, last year wit- = 
nessed the lowest oil prices 
in its history due to internal 
economic difficulties. For 
example, average service 
station prices of gasoline 
(excluding tax) realized by 
Pure Oil were 3.24 cents less 
than in 1930, and 5.07 cents 
less than the average for 
the last five years. This 
price condition, brought 
about by the pressure of 
overproduction of crude 
and uneconomic marketing, 


was obviously the cause of Pure Oil’s 12 
per cent decline in gross money receipts. 

The company has achieved the status 
of thorough integration, so that about 
96 per cent of its total sales are made 
through controlled outlets, and its crude 
oil production, plus withdrawals from 
storage, takes care of its refinery require- 
ments. For this reason profits depend 
primarily upon the relation between its 
costs of producing, processing and dis- 
tributing, and the retail price levels of 
its products. 

The management does not anticipate 
any further material reduction in operat- 
ing expenses in the current year, but on 
the other hand does not expect them to 
increase to any appreciable 
extent even though physical 
volume of sales might vary 
one way or the other. 
Higher oil prices will be 
reflected directly in net 
earnings, and the possible 
gains through comparative- 
ly small inereases in the 
retail price level are 
pointedly suggested by the 
figures for gasoline. 

The company’s sales of 
gasoline last year were 
considerably in excess of 

(Please turn to page 53) 
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These reviews 
The ratings aS used in 


were written immediately preceding closing time of this issue 
this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


American Can 4 “A” 


Facing a probable falling off of 20 per cent 
in packing crops from last year, American 
Can reflects these prospects with the stock 
selling down to a 10 per cent year basis 
as afforded by the regular dividend. The 
elimination of extra payments is generally 
eonceded. The preferred issue gave 
ground in responding to these influences 
and worked down to a 7 per cent yield 
basis. The small number of shares out- 
standing has resulted in average earnings 
of around $45 a share in recent years, 
to cover the $7 payment, and in giving 
recognition to the drop in business it 
should not be difficult for the company 
to earn this dividend at least three times 
over. 


Passing of the American Radiator divi- 
dend reflects the doubtful view taken by 
officials of any early pick-up in the build- 
ing trades. 


American Rolling Mill 4 "oe 
Although still operating at a loss, Ameri- 
ean Rolling Mill was able to control ex- 
penses in reducing its deficit in the first 
quarter of this year by 14 per cent. The 
company also improved its position dur- 
ing the quarter with current assets of 
$29.1 millions against current liabilities 
of $3.7 millions, to a ratio of 8-to-1 as 
against a 6.6-to-1 at the start of the year. 


American Snuff’s earnings are understood 
to be ahead of last year’s in the first quarter 
but slumped in A pril. 


American Tel. & Tel. 4 — 


At par, American Telephone stock com- 
mands a broad investment purchasing 
power which is not immediately con- 
cerned with the prospects of maintaining 
the $9 rate in being reasonably assured 
that even a 6 per cent return would still 
make it a sound investment. This opinion 
is shared by Sun Life of Canada, which 
was shown to have increased its holdings 
ofj the stock despite the continued loss 
of telephones in use, which in April 
amounted to 125,000 subscribers. The 
down-trend continues into this month 
but June is expected to show a stemming 
of these losses. 


Having declared that future dividends will 
depend upon earnings improvement, a re- 
duction in the rate for Atchison is antici- 
pated at the June meeting. 


Bon Ami 4 “A” 


Earnings of $2.30 a share in the first 
quarter of this year as against $2.95 in 
the same period of last year, applied 
directly to the class A stock of Bon Ami, 
is a reduction of 22 per cent and was in- 
terpreted as coming too close to dividend 
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requirements to indicate safety, and the 
stock sold down to a 9.5 per cent return. 
Under the participating features of the 
A and B stocks, the earnings credited to 
the A stock would amount to only $1.03 
a share, with 65 cents remaining for the 
class B stock. The company’s slogan, 
“‘hasn’t scratched yet,” is no guaran- 
tee for the future, where some scratching 
may be necessary if the present $4 rate 
is to be maintained. 


The Norge Refrigerator division of Borg 
Warner is enjoying large orders and record 
shipments. 


Coca-Cola 4 


The prospects of an increasing tax burden 
has influenced a change in the method of 
reporting by Coca-Cola in reporting 
taxes quarterly, whereas previously profits 
were reported before taxes with a reserve 
set aside to meet these payments. In the 
first quarter $2.16 a share was earned on 
the common stock, after class A dividends, 
but before taxes. After this deduction a 
net profit of $1.80 a share was shown as 
against a requirement of $2 for both 
regular and extra dividends being paid. 
The declaration of both of these dividends 
could not offset the effects of imperative 
selling from southern sources, and the 
suit filed against the company for $5 
millions damages by Loft Inc. was no aid 
to price, which saw the stock selling at a 
9 per cent return basis. 


A slight improvement in first quarter earn- 
ings by Columbian Carbon does not alter 
the prospect of a halving of the dividend. 


Curtiss-Wright 4 
The.adjustments made by Curtiss-Wright 
are beginning to show an improved 
earnings status, with the company report- 
ing a net profit of $302,013 in the first 
quarter, comparing with a loss of $1 mil- 
lion in the same months of 1931. The 
Wright Aero division showed a profit of 
$334,724 against a net loss of $356,859 
last year; Curtiss Aero had a profit of 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


of B+ to C+ 
McGraw-Hill......... C+ to C 
toC+ 
Real Silk Hosiery.......D+ to D 


$96,700, contrasting with a loss of $46,515 
in the first quarter of last year. 


Earning $1.30 in the first quarter shows 
Drug earning the $4 dividend by an ampk 
margin and yielding 10.5 per cent. 


duPont 4 “By” 


The reduction in the General Motor’ 
dividend means that income derived from 
this source by duPont in the second quar. 
ter will be reduced to the equivalent of 
23 cents a share on the stock. On the 
basis of the earnings reported from its 
chemical business in the first quarter, 
earnings in the second three months would 
be approximately 52 cents a share and 
suggest a cut in dividend to a $2 basis, 
affording a return of 6.7 per cent at 
current prices. 


Maintenance of dividend by Eastman Kodak 
despite clearly indicated lower earnings 
means another dip into surplus. 


Liquid Carbonic 4 “Bt” 
Although indicating a continued down 
trend in earnings with $2.61 a share 
earned for the twelve months ended 
Mareh 31, 1932, Liquid Carbonic has 4 
sufficiently ample margin over the $2 
dividend rate to falsify the market’s ap- 
praisal which established this stock ona 
basis to yield over 20 per cent. This latest 
report compares with $2.96 cents a share 
earned in the 12 months ended December 
31 and with $3.44 a share for the corre 
sponding period of last year. The first 
three months are no criterion as denoting 
earnings trend, which is largely influenced 
by seasonal conditions during the summer 
months. The company is in strong posi- 
tion with $8.2 millions of current assets 
against $1.4 million of current liabilities. 


Mack Truck’s sales in the first quarter were 
off 40 per cent from a year ago and a net loss 
of $313,071 was reported against a smaller 
loss of $178,737 in 1931. 


Noranda Mines 4 “C+” 


Continuing to make an improved showing 
because of the more profitable gold opera 
tions, Noranda Mines had a net profit of 
over $1 million in the first quarter, which 
after taxes and depreciation was equiva 
lent to 48 cents a share on the capital 
stock. This falls short by only 2 cents 
of meeting the 50-cent disbursement 
which was made recently, and if this 
record can be maintained there is a fait 
chance that the dividend could be doubled 
and still be covered about twice over. 


A drop of 6.86 per cent in sales for April 
and special liquidation in the market were 
the causes responsible for recent weakness 
in the shares of J. C. Penney. 
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Purity Bakeries 4 “cr” 
An abrupt drop in earnings to 15 cents a 
share for the first sixteen weeks of the 
year prompted the lowering of the divi- 
jend on Purity Bakeries to a $1 annual 
basis from the $2 previously paid. In the 
same period last year, the company 
earned 78 cents a share. Unless a measure 
of improvement is reported in the coming 
weeks it is likely that another cut in divi- 
dend will be necessary for the present rate 
of earnings would represent a 40-cent 
shortage in the year in meeting even the 
reduced rate. 


Earnings of Radio Corporation for the first 
quarter were only one-third as much as was 


earned in the first three months of last year. 


Reynolds Tobacco 4 “A” 


Special weakness in the shares of tobacco 
companies accompanied estimates of a 
drop of 14 per cent in cigarette output 
in April and fears of higher tax measures 
being introduced in Washington. Rey- 
nolds class B stock, on which $3.64 a share 
was earned last year, sold down to nearly 
a 10 per cent yield basis and only 8.5 
times last year’s earnings. An unusual 
situation is represented in the common 
and B shares of the company, which carry 


‘the same dividend rights and privileges 


with the exception that the B stock has 
no voting power. The common is selling 
on a 4.6 per cent yield basis because 
owners of the common stock who have 
been employed by the company for more 
than a year participate in the company’s 
profits to the extent of 10 per cent when 
profits exceed 22.19 per cent on the com- 
mon stock outstanding. The B stock is 
not entitled to participate in this plan 
and therein lies the explanation for the 
wide discrepancy in yield. 


Sales declines and generally poor business 
are suggesting a radical change in the 
Sears, Roebuck dividend at the next meeting. 


Stone & Webster 4 “C4” 


The series of dividend reductions made 
by Stone & Webster, finally bringing the 
payment down to 50 cents annually, 
must be regarded as having been neces- 
sary, with the company reporting 24 
cents a share earned in the first quarter. 
These quarterly earnings exclude net 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group | % 
ae Sound Bonds ...... 25 
ll.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


profits on securities owned at the be- 
ginning of the year but subsequently sold 
and profits carried to surplus account. 
Because of the readjustments made at 
the close of last year it is not possible to 
compare the showing of a year ago in the 
same period. 


The downward trend of earnings of Texas 
Gulf Sulphur remains unchecked but the 
reduced dividend is being covered. 


Thompson, J. R. 4 “a 


Despite a 20 per cent reduction in food 
prices, J. R. Thompson was able by an 
increase of 1,153,047 customers in the first 
three months to show earnings equal to 
65 cents a share on the stock. Sales in 
dollar volume were reduced 5.7 per 
cent in the first quarter. The company 
is operating all of its old units and is 
building two new ones in Chicago with 
three other leases under consideration 
elsewhere. 


The reduction of the Timken Roller divi- 
dend to $1.50 annually leaves much to be 
desired with only 9 cents earned in the 
jirst quarter. 


Union Carbide 4 “B” 


With earnings of $1.62 a share last year 
(after foreign exchange losses), Union 
Carbide saw fit to dip into surplus in 
meeting the $2 dividend but with earn- 
ings so far this year running at only 
one half the 1931 rate, an adjustment to 
lower payments is a likely prospect. The 
company is in a strong financial position, 
which would ordinarily permit a more 


generous payment if the business outlook 
held any reasonable hopes of early im- 
provement, but lacking this stimulant 
a $1 payment is expected until improve- 
ment sets in. 


The reduction of United Fruit’s dividend 
to a quarterly payment of 50 cents still 
appears high with only 24 cents earned in 
the first quarter and the stock yielding 
12 per cent. 


U. S. Steel 4 “C+” 


The drop of 145,487 tons in unfilled ton- 
nage of U. S. Steel Corporation brings 
the backlog of business down to the 
lowest total in the corporation’s history. 
Under prevailing conditions unfilled or- 
ders are no longer criterion of future opera- 
tions in that current orders stipulate 
prompt delivery with very little placing 
of forward business. situation 
might be subject to change if there was 
any inclination toward a strengthening 
of prices, and with this low rate of busi- 
ness it can not be expected that forth- 
comiug reports of Steel will make any 
more pleasant reading than those re- 
cently issued. Restoration of the com- 
mon dividend is a remote prospect 
which, in the absence of favorable signs, 
is causing concern in connection with the 
preferred payment with the stock selling 
down to a 10 per cent yield basis. 


An abrupt drop in earnings for the first 
quarter to 4 cents a share from $1.38 last 
year explains the passing of the dividend 
on Vulcan Detinning. 


Woolworth 4 w x 


Satisfactory reports have been emanating 
from the Woolworth units in which the 
new top limit of 20 cent merchandise is 
being sold. Further than this, it is 
understood that it is the company’s in- 
tention to merchandize food products 
throughout the chain and this broaden- 
ing of its activities injects still keener 
competition into the established grocery 
outlets in having to contend with so 
important a competitor. The recent 
weakness in Woolworth stock is attrib- 
uted to special liquidation rather than 
reflecting a mild sales reduction in the 
last month. The yield of 7.5 per cent is 
regarded as not only attractive but well 
secured by current earnings. 
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CORPORATE EARNINGS BAROMETER 


Future 


Earnings Earnings 

Compared Compa 
ith a With 

Year Ago Present 


QAmusements’..... . 
Automobile, Passenger . 
Automobile,Commercial 
Aviation. . 
Chemicals .........D 
QCoppers. 
GFarm Equipment. . . . 
_QPertilizer 


Nore: No changes from last week. 


Current Future 
Earnings Earnings 
Compared mpa 
With a With 
ear Ago Present 


Electrical Equpment..B 
@Food Companies... . .B 
GLeather and Shoes... .B 
Machinery and Tools. .B 
(Merchandisers...... ® 
QOffice Equipment . . . 
Public Utilities ..... .D 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


Railroad ipment.. . 
QSteel 
«call 
QTire and Rubber... 
Tobacco.......... 
@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


revised as warranted by developments. 
present as a base. 


of The left a — shows by its 
corporate earnings as compared with their respective positions one year ago. 
This tadientée attempts to answer the question, how will conditions in the near term future compare with the present? 


ition above or below horizonta! (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using the 
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PACIFIC 


LIGHTING 


CORPORATION 
Established 1886 


Dividend Notice: Common Stock Quarterly Dividend 
No. 91 of 75 cents per share, payable May 16, 1932, to 
stockholders of record April 20, 1932. 


$6.00 Preferred Stock Quarterly Dividend No. 99 of 
$1.50 per share, payable April 15, 1932, to stockholders of 


record March 31, 1932. 


Dividends on the foregoing issues, as well as on all the out- 
standing Preferred issues of the subsidiary companies, have 
been paid without interruption since the initial dividend. 


LOS ANGELES GAS & ELECTRIC CORP. 
SOUTHERN CALIFORNIA GAS CORP. 
SOUTHERN CALIFORNIA GAS CO. 
SOUTHERN COUNTIES GAS CO. 


PACIFIC LIGHTING CORPORATION, 433 CALIFORNIA STREET,SAN FRANCISCO 


Electric Bond and 
Share Company 


Two Rector Street 


New York 


The Match Scandal 


HE current investigation of the inside 
operations of the International Match 
Company is uncovering more and more 
slime in which many reputations, hereto- 
fore highly regarded, are becoming 
smirched. Evidence which so far has been 
brought out indicates that exceedingly 
gross negligence had been practised not 
only by the bankers engaged in the financ- 
ing of the enterprise, but by the officials 
upon whose vigilance the International 
Mate:. Company’s security holders had a 
right to depend. The mere excuse that 
these officials relied upon the statements 
of the arch swindler Ivar Kreuger is no 
excuse for what has happened. 
American investors have poured more 
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than a hundred million dollars into this 
concern. They bought its bonds and 
stocks on representation that the assets 
were far in excess of the company’s in- 
debtedness. They accepted with a high 
degree of confidence the statement of 
bankers in reference to pledged securities 
and profitable match contracts, to find 
out now that the treasury was looted. 
Aceording to the testimony produced at 
the referee’s hearing, there remains only 
about $146,000 of the boasted assets 
which were reported to be in excess of 
$150 millions. The bulk of the assets 
appear strangely to have disappeared. 

This sordid affair can only illustrate to 
what extent greed for profits can blind 
the eyes and judgment of responsible 
trustees. 


The Call Answered 


FFO® weeks the American people haye 
eagerly craved for the appearance of 
strong leadership that could be relieg 
upon to bring back a muddled Congress to 
the realization that in this great eeo. 
nomic crisis, partisan politics and the 
selfish interests of special classes must be 
put in the background and the paramount 
need of constructive legislation speedily 
concluded for the general good of the na- 
tion and the people. This leadership 
has been assumed by President Hoover 
in two messages, one to Congress and the 
other appealing to public support; the 
response has been so spontaneous that 
its good effects are already apparent. 

The President’s opponents may express 
their spleen for his castigation of their 
dilatory tactics, but whatever they say 
can not overcome the impression of the 
neglect of our legislators in expediting a 
balanced tax bill which the people realize 
is the first and prime essential step to take 
to arrest and defeat the depressing influ- 
ence of deflation. Not only has Congress 
been delaying and dilly-dallying with the 
immediate need of a balanced budget, but 
it has mangled into shreds the President’s 
non-partisan recommendations for greater 
economies in the operations of the goy- 
ernment. It has listened to lobbyists and 
indulged in log-rolling tacties which plain- 
ly bore the ear marks of political gestures, 
an attitude the people have resented and 
which resentment the vigorous leadership 
“i the President has now provided an out- 
et. 

Since its members owe their office to 
the will of the people, Congress can now 
be made to realize that they will no longer 
tolerate delay in providing the relief 
from uncertainty which in the last few 
months has been principally responsible 
for bringing industry almost to a stand- 
still. The call for vigorous leadership has 
been answered and henceforth we may 
look with a greater degree of confidence 
for constructive legislation at Wash- 
ington. 


“SQUARE 


He often did you hear that 
prosperity was right around 
the corner? But it certainly has 
been difficult to find what corner. 

Fact is, that opportunity for 
your future lurks around so 
many corners at present, that 
you cannot see the woods for 
the trees. 

Some reliable advertiser in this 
weekly may find a little corner 
for you, which will turn the cor- 
ners of your mouth up instead of 
down. 

It may be well worth your 
time to try. 
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COLUMN 


precedent in our calculations of 

what is likely to happen. Because 
something has occurred before, it must 
occur again. Such processes of reasoning 
have frequently led us astray in the past 
three years, for the precedent which we 
expected would repeat itself, simply re- 
fused to do so. Instead a different devel- 
opment cropped up. Wherein we err in 
our conclusion is in our set belief that 
conditions revolve in a given circum- 
ference, like some piece of machinery. 
Yet, life is not automatic; it does not ring 
in its changes on any set program, but as 
the exigencies of the occasion shape them. 
Though the final effect may be the same, 
the causes leading to them may be entirely 
different from those that have established 
former precedents. Hence, in a genera! 
sense precedent is rather a nebulous rod 
of measurement. To cite an example, we 
say to ourselves after searching our 
charts and statistical records, all former 
precedents teach us that low interest 
rates must result in higher security prices, 
and stimulated business, for credit to 
encourage it is reasonable in cost. But 
there are times when such inference is of 
an entirely different character. 


Tr much attention is bestowed on 


For nearly a year money has been 
very cheap, but it has also been be- 
yond the reach of borrowers except 
those who could command gilt- 
edged collateral. Money has been 
plentiful but it has sequestered itself 
in double-locked storm cellars. 


A 


oe precedent that now is 
often cited is the seasonal trend in 
industry. We are approaching the sum- 
mer solstice when trade is usually at its 
dullest point. Business has been very 
bad up to this stage of the year. No 
seasonal improvements have made their 
appearance, and therefore if precedent 
were to be strictly followed by the course 
of commerce for the months that still 
separate us from the fall, we ecculd expect 
worse dog days than we have experienced 
since 1914. But here also we may be in 
for a pleasant surprise should it so hap- 
pen that the millstones now bearing down 
on the back of business should be sud- 
denly lifted. These cumbersome weights 
comprise the political outlook at home 
and abroad, uncertainties that have re- 
sulted in almost complete industrial iner- 
tia. No one seems to want to do any- 
thing until assured the ground under his 
feet is firm and no longer a slipping 
quagmire. 


Any change in this unsettled out- 
look could readily alter the usual 
summer seasonal trend. That trans- 
formation would upset a precedent 
that in a more normal period we 
might reasonably anticipate. 
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HE extent 

to which 
people of all 
classes and sta- 
tionsin lifehave 
curtailed their 
purchasing 
power is apparent to the naked eye. 
They are wearing out their old clothes, 
using up their old cars, making their 
tires last to their last thread. Never 
has the public exercised such extreme 
economy as it has in the last twelve 
months. But that cannot continue 
much longer, for the necessities of 
life are perishable. A similar tendency 
is very noticeable in the operation 
of the railroads: they are making their 
rails last as long as they can physically 
be made to endure; rolling stock is in no 
better condition; but they cannot persist 
in this stinting very much longer without 
allowing their properties to approach the 
stage of dangerous dilapidation. Through- 
out the industrial world there prevails 
excessive curtailment, not alone in the 
things that can be dispensed with, but 
also in the essential factors necessary in 
the maintenance of normal upkeep and 
operations. In many instances the fault 
does not lie in the lack of cash or credit, 
but in the distrust aroused by the pre- 
vailing uncertainties. 


Capital is unsettled by the raids 
made on it by politics. The ‘‘soak 
the rich’’ policy can hardly encour- 
age it to enter gainful pursuits. 
The unsettled tax problem places 
the individual as well as industry in 
@ position of not knowing what to 
do next. Remove these doubts and 
these forces would again be set in 
motion. 


EREIN brews a possibility that 

might lead us to revise our expecta- 
tions of how the summer might turn out. 
With that turn taking place, another 
precedent would be upset. Considering 
the element of discount that has read- 
justed valuations to levels below their 
normal worth, and the small volume of 
business even when compared to 1931 
(itself a poor year as bad years go), it 
would not take much of a percentage 
increase to make the improvement stand 
out prominently. And then another 
precedent would also go by the board, 
the precedent relating to possible profits. 
The common impression is that there 
would be needed a decided upward trend 
in gross earnings to restore profits and 
dividends. Such an increase would not 
be needed, for extensive operating econ- 
omies have been introduced and effi- 
ciency brought to a point where it would 
not need much improvement to make the 
black ink again dominant in ledgers in- 
stead of red ink as at present. Evidence 
of this is already apparent in some cor- 
poration earning reports. 


Bonds 
for Investment 


In our current list of offer- 
ings, private investors and 
financial institutions will find 
bonds suitable for practically 
every investment requirement. 


This list includes bonds di- 
versified as to type, maturity 
and other investment consider- 
ations, and at varying yields. 


Ask for our pamphlet 
“Investment Suggestions” 


Chase Harris Forbes 


Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


SAME CARE GIVEN 


to large or small orders; 100 share or odd lot units. 
Let us aid you in your investment plans. 


Helpful booklet on Odd Lots sent 
free on request. Ask for Ké 


(HisHoLm & (HaPMAN 


Members New York Stock Exchange 
52 Broadway New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 


conservative margin. 


Information cheerfully given 


James E. Bennett 


STOCKS. \ (, . GRAIN 
BONDS : y SUGAR 
COTTON ‘e@ RUBBER 
Members 
Chicago Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 


All Principal Exchanges 


Winnipeg 
New York—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
CHICAGO 
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Tri-Weekly 
Stock Letter 


Contains pertinent short 
market comment on active 
securities and possible 
future market movements. 


Mailed free on request 


Ask for F. W. 525 


John Muir&@ 


Members 
New York Stock Exchange 


New York 
Branch Ofice—11 West 42nd St. 


39 Broadway 


& 
RAIL 
EXPERT 


With years of active railroad experience 
will guide the way in present day oppor- 
tunities and investment success. 

Whatever rail security you are interested 
in—you want to know its comparative 
standing—its management strength and 
its possibilities to snap up with the ex- 
pected market change as judged by a 
recognized operating official. 

Our current letter will be mailed on re- 
quest. When writing please state the par- 
ticular railroads in which youare interested. 


Railroad Analyses 
25 Broad Street, New York City 


Dan N. Bacot, Engineer-Editor 
Endorsed and used by leading financial institu- 
tions, investment trusts, insurance companies, etc. 

26 INVESTMENT STOCKS 
MEET 3 RIGID TESTS 


—Indicating the most profitable investments 
for the next major advance. 


Out of 822 New York Stock Exchange issues, our 
staff has found only 26 that can fully pass this 
rigid 3-point test: 

1. Strong cash position 

2. No bonds or preferred stock 

3. Dividend paid and earned in 

1931 

You will recognize many of these as well-known 
companies of national seope—whose stocks have been 
forced down so that you may not realize how suc- 
cessfully they are meeting present conditions. A few 
are surprise stocks—not well Known in 1929, whose 


recent earnings make them possible leaders in the 
next upswing. 


Full information on these 26 issues is given in our 
Special Report which will be sent Free on request. 


Send for Bulletin F. W.3 FREE! 


United Business Service 
210 Newbury St. Pon Boston, Mass. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Quite 
Unusual 


My KEEN ear overheard a conversation 
in the boardroom the other day in which 
the name of THE FinancraL WorRLD was 
mentioned. I eased over to get closer to 
the conversation and found it was cen- 
tered upon an article that appeared in 
a recent issue on bonds with unusual 
features. The customer holding center 
stage was acquainting his friends with a 
bond he has in his strong box from which 
he expects better things shortly. Like 
many others, the bond is in default. It 
seems that the company had taken out 
an insurance policy on the life of the 
president to cover the entire issue which 
is to be retired on his death. This is not 
so unusual but the fact is that the presi- 
dent is seriously ill and may not live. 
Therein lie his hopes with the undertaker. 


Monied 
Mementos 


Is THE face of our destructive deprecia- 
tion in values there are still things that 
retain value. This all depends upon how 
great is the demand for them or how 
highly they are prized as possessions. 
Henry Ford recently bought a _ pipe 
organ for his home. He was so well 
satisfied with it that he asked the manu- 
facturer for the names of all the men 
who had played a part in producing it. 
He sent them each a check for $100. 
Only half of the cancelled checks came 
back. Ford’s auditor was anxious to 
balanee his books and wrote requesting 
that the checks be cashed at the earliest 
opportunity. Some few more were 
cashed but correspondence with other 
recipients revealed the fact that they had 
framed the checks bearing their names 
in company with Mr. Ford’s and that 
that value was held far greater than the 
one written on the face of the check. 


Credit Where 
Most Needed 


Keren observers who are not misled 
by artificial stimulants firmly believe 
there cannot be any sustained recovery 
without a corresponding improvement 
in the purchasing power of the public. 
Deep inroals have been mate upon 
it in the three years of depression. 
First it was hit hard by the downward 
plunge in security prices, followed by 
declining corporate earnings; the final 
blow was struck when wholesale omis- 


sion of dividends and interest payments 
set in. With values averaging around 
25 per cent of what they were worth in 
normal years, it may be readily under. 
stood that our weakest spot now is the 
low ebb of purchasing power. Easy 
credit alone is a futile dependence to 
change this situation. What must be 
done is to create opportunities which are 
capable of lifting up the buying power of 
the people. That once started, cheap 
credit will become a potent factor in 
turning the tide. 


Main Street Versus 
Wall Street 


In a recent interview Harvard’s Pro- 
fessor William Z. Ripley professed that 
Main Street had legitimate grounds 
to feel resentful towards Wall Street 
Thomas Woodlock (formerly I. C. C) 
is not of a similar opinion. He contends 
that the criticism of Main Street reflects 
bitterness over the outcome of its own 
greed and cupidity, having the attitude 
of the man who refuses to analyze him- 
self rushing to place the blame for his 
misfortunes on the shoulders of others, 
He styles it a case of the kettle calling the 
pot black. The Harvard savant puts 
the case of Main Street’s grouch, of 
corporate abuses on more than specula- 
tion, especially the holding company 
and the device of non-voting stocks. 
Whatever it is, it cannot be gainsaid 
that the differences arise principally from 
the depressed nerves of the country; a 
neurotic condition that can readily give 
way to improvement in trade and higher 
level for security values. 


The Three 
Stratas 


Tue impression prevails that  stock- 
holders compose the principal strata 
in a corporation, yet they are the last 
as it was pointedly brought out by a di- 
rector of a prominent oil company at its 
recent annual meeting. He held that it 
is the customer who comes first, for 
without customers no earning power is 
available and it is from this source that 
profits are derived for disbursement 
among the shareholders. They composed 
the first strata. The second strata 
comprises the employees, for it is by their 
labor that a corporation is enabled to 
function. Then come the stockholders, 
who are the partners. Among the three 
a balance must be struck, otherwise 
there is something intrinsically weak M 
a corporation’s physical structure. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Fixep trusts facing forced liquidation of ex-dividend blue chips in ninety days 
involves 68,000 shares of Pennsy, 59,000 of Central, 35,000 Southern Pacific, 63,000 
of Steel, 26,000 of Smelting, 17,000 Illinois Central. . . . Ontario is to authorize 
$120 millions expenditure on St. Lawrence deep water way. . . . Cellophane (which 
was not invented by du Pont) is used for surgical dressing to observe the healing 
rocess, and Eastman is bringing out a similar product and so are six other firms. . . . 
The Hoover-Morgan meeting is avoided as conversation in Washington. . . . City 
Affairs Committee charges N. Y. Telephone pays its affiliate Western Electric $5 
more than a fair price for telephone handsets and the public pays $2.1 millions extra 
charges. . . . There were 325 bank holdups in last six months with 288 perpetrated 
in daylight and 37 at night, and so goes the flashlight business. . . . The La Guardia- 
Plummer cancelled checks were first offered for sale to accused writers at $700 per. 
_.. Pepsicola, the cause of litigation between Loft-Coca Cola was originally sold 
as a medicine. . . . The radio broadcasters are searching around for a czar... . 


Buses carried 1,726 million passengers 10,888 million miles for $310 millions last 
year... . Paramount has scheduled 65 features and 240 shorts for this year’s 
production. . . . Aaron Fox, ex-treasurer of the film company, plays his golf on 
a public links and now must pay $200 weekly alimony. . . . Following the general 
trend of thought, new footwear colors are Port Red, Bourbon Brown, Madeira Wine, 
Piccadilly, Amalgamated Wine and (B) ooze calf. . . . Texaco’s exhibit in lower 
Broadway (N. Y. C.) showing how oil is discovered, produced, refined and utilized, is 
averaging 33,333 visitors weekly. . . . John Hertz and Sam Katz of the movies 
gave their personal cards to ten men in the bread line to apply for jobs the next 
morning and not one showed up. . . . Congoleum-Nairn has written a $3 million 
insurance policy on employees. . . . National Employment Exchange, backed by 
L. F. Loree, J. P. Morgan and the late George F’. Baker is alleged to be bankrupt. . . . 
Three sheets of cellophane properly placed will stop a bullet. . . . Russia and Japan 
are arranging a post-series engagement. .. . 


Fottowive the counterfeiting of General Motors stock certificates, another gang 
has been printing duPont shares. . . . Transatlantic and Pacific air mail service is 
in the making with dirigibles bigger than the Akron planned. . . . A. & P. gets the 
week’s commendation for the proposed increase in salaries for its help. . . . Those 
dummies that you will see writing mystifying messages in store windows are Telauto- 
graph operated. . . . Columbia Pictures is producing on a profit-sharing basis with 
screen stars. ... Big insurance merger being whispered around Hartford... . 
Proposed cut of 10 per cent in Farm Board appropriation would terminate its activi- 
ties—Who isforit? . . . The D. L. & W. has a special car equipped for dancing. . . . 
Big banking interests feel kindlier to Gianinni at least they are going to lunch to- 
gether... . B. M. T. has taken out riot insurance. ... . 


La Guarp1A is working up another Wall Street sensation. . . . McKeesport Tin is 
threatened with labor trouble. . . . Radio air waves are paying ridiculous salaries 
to crooning stars, while underpaid studio help are being fired by the hundreds. . . . 
Woolworth is selling shoes at 10 cents each, 20 cents a pair. . . . We’re getting 
pretty low—counterfeit pennies are in circulation. . . . Shubert Theatres, for the 
first time in fifteen years, has no show on Broadway and none in rehearsal. . . . Will 
Rogers says the anti-hoarding campaign is a success, with Confederate money coming 
into circulation. . . . Cluett, Peabody is going to produce Arrow shirts in England. 
. . . Cord’s new Duesenberg car does 104 miles per hour in second gear. . . . There 
are 7,850 motor cycle cops in the U.S. . . . Paramount will pay stock losses of em- 
ployees when business improves—if, as and when. . . . A prominent banker, carrying 
$1.6 million insurance, is in the market for an additional million. . . . 


A N. Y., Ontario & WESTERN loco was hit by a motor truck and the railroad 
collected $1,338 damages. . . . Wrigley has ordered 6 million handkerchiefs and 7 
million teaspoons for distribution to trade. . . . Andy Mellon thinks well of our pros- 
pects while sipping whiskey and soda at ten pence per drink in the financial district 
of London. . . . New postage stamps commemorating the Olympic Games are 
soon to be issued. . . . Electric refrigerators in use have grown from 10,000 in 1920 
to 3.5 millions currently. . . . Colored labor has been barred in the construction 
of Boulder Dam. . . . Martin Insull, brother of Sam, has retired from Middle West 
Utilities and subsidiaries. . . . S. S. Leviathan makes German port for first time in 
eighteen years and speed of ocean liners has not increased more than two days a 
crossing in twenty-five years. . . . Vacation motor travellers spent $2,750 millions 
last year. . . . Frank Rosenthal gets $60,000 for his half of the patents on Schick 
magazine repeating razor which he bought in 1921... . There are 34,755,410 
radio sets in use. . . . Forged shares of Worcester Salt are in trading. 
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RB 
DO YOU 
hold these stocks? 


HE outlook for the stocks listed below is dis- 
cussed in our current Stock Market Bulletins, 
copies of which will be sent to you free of charge. 
Should you buy, hold or sell the following securities? 


Commercial Solvents 
Niagara Hudson 

Air Reduction 
United Aircraft 


Safeway Stores 

First National Stores 
Kroger Grocery 
Allied Chemical 


Chrysler U. S. Industrial Alcohol 
General Motors General Foods 
Studebaker Continental Can 
American Can Standard Brands 

Drug, Inc. Socony Vacuum 


Mathieson Alkali National Dairy Products 
Simply send your wame and address and the 
Bulletins discussing the above mentioned stocks will 


be sent to you without cost or obligation. Also an 
interesting book called ‘‘ Making Money in Stocks.”’ 


INVESTORS RESEARCH BUREAU, INC. 
Div. 355, Chimes Bldg., Syracuse, New York 


$4 VALUE FOR $2 


This is a half-price Introductory Offer, for a 
limited time only. For $2 we will send our weekly 
bulletin, ‘‘The Trend of Stock Prices,’’ for 2 months. 
The regular price is $24 per year. Simply write vour 
name and address on the margin of this advertise- 
ment, enclose $2, and mail to 


NEILL-TYSON, Inc. 
366 Madison Ave., N. Y. City F5-18 


$1,000 is the Reward 


of saving regularly $10.00 a month for 
84 months, which with dividends of 5% 
compounded quarterly, gives you $1,000. 
Call or write for booklet F W-1. 

E R i A L BUILDING LOAN AND 

SAVINGS INSTITUTION 

195 Broadway -170 Fulton St.-162 West Broadway, N.Y.C. 

Organized 1885 


Resources over $10,000,000.00 


OFFICES IN 
51 CITIES 


Through 


Four Panics 
[N the 38 years since 


its founding, Investors Syn- 
dicate has passed through four 
nation-wide depressions or 
panics with uninterrupted 
growth in resources. In 1930, 
1931 and 1932 it continues 
its depression-proof progress. 


Assets Over $46,000,000 


Capital, Surplus and Reserves 
Over $6,000,000 


INVESTORS 
SYNDICATE 


FOUNDED -1894 


MINNEAPOLIS 
BALTIMORE LOS ANGELES 
MONTREAL 
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Pe- Pay- Hldrs. of 
Company Rate riod a Record 
Abbott's Dairies, Inc........... 50c June 1 May 20 
Aluminum Indus............. June 15 May 31 
Am. & Gen. Sec., A............ une 1 May 14 
Am. & Gen. Sec. ist pf........ 75c June 1 May 14 
Am. Power & Lt..............- {Q June 1 May 14 
Am iator & Stand. Sanitary 
1.75 June 1 May 16 
Am. Steel Fndrs. pf........ $1.75 June 30 June 15 
$1.50 Q July 1 June 10 
Atlas Powder...... ..25¢ — June 10 May 31 
Bandini Petroleum. ...56¢ M May 20 Apr. 30 
Bourjois $2.75 pf... -6834¢ Q May 16 May 2 
Brach (E. J.) & Sons. .-.-.10e — June 1 May 14 
Brill Corp. pf..... a $1.75 Q June 1 May 17 
Brooklyn Edison............. $2.00 Q June 1 May 10 

rown F. & Wire, A..........- 30c Q May 31 May 14 
$1 Q May 16 May 5 
Cen. Ark. P. Serv. pf......... $1.75 Q June 1 May 16 
Cent. Miss. Valley . Prop. 

$1.50 Q June 1 May 14 
25c Q June 30 June 1 
Fw...» Q June 1 May 16 
Citizens Gas Co. (Ind.) 5% pf.$1.25 Q June 1 y 20 
errr $1. S July 1 June 14 
Collins & Aikm'n pf.......... 134% Q June 1 May 20 
Connecticut Power........... 6244c¢ Q June 1 May 20 
Cone, Power Q June 1 May 15 
ON Sa 50c Q June 1 y 20 
Creameries of Amer. $3.50 A, cv. 

8744c Q June 1 May 10 
Cumberland P. Line.......... $2.50 — June 15 June 10 
Cushman’s Sons Q June 1 May 16 

Do 7% pf Q June 1 May 16 

Q June 1 May 16 
Davega Stores Ag Q June 1 May 16 
Dictaphone Corp pf............- $2 Q June 1 May 20 
$1 Q June 1 May 16 
Employers Reinsur.............40c 8 May 16 Apr. 30 
Pederal 14. & Trac... ........- 1% July 1 June 13 

ed. 37%e Q July 1 June 13 

a $1.50 Q June 1 May 14 
Finance Service, A............- 20e Q June 1 May 16 

Q June 1 May 16 

Fis. Pwr. Cp. 7% pf........- 8744c Q June 1 May 10 
5 Q June 1 May 10 
25c Q June 13 May 14 

$1.25 Q Aug 1 July 5 
Serre 40c g June 10 May 31 
Hackensack Water.... ........ 75c June 1 May 18 
Hath’ way,B’krs, A........... 374%e — June 1 May 16 
Hecla Coal & Coke Co........ $1.50 Se 
Homestake Mining............. 75¢ ay 25 May 20 
Imperial Oil, Ltd............ 12%c Q June 1 May 14 
Indiana Tr Co. (Ind.).. ....... $4 S May 2 May 2 
Int. Milling 1st pf..... ...... $1.75 Q June 1 May 20 

Q June 1 May 20 
Kansas City Pow. & Lt. Ist 

$1.50 Q July 1 June 15 

udsen ug. y 

Q Nov. 20 Oct. 31 

3744e Q Aug. 20 July 31 

Q Nov. 20 Oct. 31 
Lehigh P. Sec. $6 pf.......... $1.50 Q May 1 Apr. 25 
8 June 1 y 24 
Marine Midland............... 20c June30 June 1 
45¢.— June 1 May 16 
Mercantile Stores. ............ 25. Q May 16 May 4 

$1.75 Q May 16 May 4 
Metal Textile Corp. part. pf ..81144¢e Q June 1 May 20 
M-G-M Pictures pf...........474%e Q June 16 May 27 
Mohawk Mining ............... $5 — May 31 May 14 
Muller Bakeries, Inc., 7% pf..$1.75 — May 12 y 5 
Munsingwear, Inc............. 25¢ Q June 1 May 16 
NashuaGummed&CoatedPaper.50c Q May 16 May 9 

65c Q July June 3 

Q July 1 June 3 

8 July 1 June 3 

July 1 June 3 

Q Mar. 1 Feb. 22 

Q May 15 Apr. 30 

Q June 15 May 17 

Q June 15 June 6 

Q June 1 May 7 

Q June 1 May 20 

Q y 20 May 10 

S May 20 May 10 

Q May16 May 4 

Q June 1 May 14 

Purity Bakeries...............- 25c Q June 1 May 16 
Secord (Laura) Candy Shops....75¢ Q June 1 May 15 
Simon (H.) & Sons, Ltd., pf...$1.75 Q June 1 May 20 
Somerset, Un. & Middle. Ltg.Co..$2 S June 1 May 20 
Spiegel, May, Stern pf...... $1.6244 Q May 1 a 27 
Stand. Oil of Neb.............. 25c Q June 20 May 28 
Tampa Gas Co. 8% pf.......... $2 Q June 1 May 20 

tt, T eee $1.75 Q June 1 May 20 
Thew Shovel Co., pf. $1.75 Q June 15 June 10 
Tide Wat. Pw. $6 $1.50 Q June 1 May 10 
Timk. Det. Axle pf........... $1.75 g June 1 May 20 

ni. Milk Crate, A............ 50c June 1 May 16 
United Aircraft & Transport pf..75¢ Q July 1 June 10 
Van Raalte Ist pf............ .7%5 — June 1 May 18 
Waitt & Bond, A.............. 50c Q June 1 May 16 
Welch Grape Juice............. 25¢ Q May 31 May 16 

erthan Bag Corp. $7 pf. .... ay 1 pr. 

$1.75 Q May 1 Apr. 28 
Wheeling El. 6% pf.......... $1.50 Q June 1 ay 7 
W. Jersey & ore Co. 

6% spec. gtd.............. 1.50 S June 1 May 15 
Wolver Tube Co. pf.......... $1.75 Q June 1 May 13 
Woolworth (F. W.) & Co., Ltd., 

3% June 8 May 10 
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Insurance Companies Recapitalize 


S THE assets of American insur- 
INE companies are invested to a 
very large extent in bonds and 
stocks, the decline in the security markets 
in the past two years, and especially 
since the middle of 1931, has had far 
reaching results in the insurance field, 
and has raised new problems for state 
commissioners of insurance and other 
regulatory officials. Since it was recog- 
nized that the drastic decline in security 
prices in the last half of 1931 had seri- 
ously impaired the surpluses of many 
insurance companies, and since it was 
believed that security prices did not 
reflect intrinsic values, the National 
Convention of Insurance Commissioners 
in December, 1931, decided almost unani- 
mously to permit the use of June 30, 
1931, market valuations in the prepara- 
tion of December 31, 1931, balance 
sheets. 


Declines Bring Problems 


The further decline in security prices 
since last December has created addi- 
tional problems. The New York State 
Superintendent of Insurance has recently 
sent a letter to all companies operating 
in that state advising them to refrain 
from declaring dividends on ‘‘convention 
values’”’ which might later have to be 
revised if conditions warrant such action. 
He stated that the ‘‘convention”’ basis 
of valuation of securities was founded on 
the belief that, under present abnormal 
conditions, the stock exchange quotations 
of a particular day were not a true crite- 
rion of fair market value, but if at any 
time it appears that the convention 
valuation was not justified, a different 
basis of valuation would be devised and 
adopted. Superintendent Van Schaick 
also urged all companies to take every 
possible step to ‘‘improve their condi- 
tion’? in view of the serious problems 
created by this uncertainty. 

Probably as a direct result of Superin- 
tendent Van Schaick’s advice, five impor- 
tant fire insurance companies incor- 
porated in New York State are recapi- 
talizing, reducing the par value of their 
capital stocks and thus increasing surplus. 
This action has been taken by the Great 
American, Fidelity-Phenix Fire, Con- 
tinental, Niagara Fire, and Globe & 
Rutgers Fire Insurance Companies. In 
addition, the Globe & Rutgers has sus- 
pended dividend payments on its capital 
stock. The large and well established 
companies whose capital is substantially 
in excess of minimum legal requirements 
can easily restore their surpluses which 
have been impaired by depreciation in 
security portfolios by adopting this 
expedient of reducing the balance sheet 
valuation of capital stock and transferring 
the difference to surplus account. How- 
ever, the problem is less simple for many 
of thesmallercompanies. It appearslikely 
that further reductions and omissions of 
dividends, recapitalizations and other 
readjustments will be witnessed in 1932. 

Generally speaking, the fire and casu- 


alty companies have suffered the Most 
from the decline in security prices, Sine 
companies of these types are usually 
heavy investors in common stocks, The 
assets of American life insurance ¢on, 
panies are invested mainly in consery, 
tive mortgages, high grade bonds and 
preferred stocks, with the result that the 
effects of the declines in the security 
markets upon their portfolios are poly. 
tively small. However, they have beg 
affected in other ways by the depression, 
notably by the increase in claims unde 
disability clauses. This type of busine 
has become so unprofitable over the pas 
two years that most of the leading cop. 
panies have stopped writing it. 

The formation or acquisition of 
casualty and indemnity company affiliates 
by fire insurance companies was a practi 
widely followed during the past decade, 
The casualty field became overcrowded, 
and as a result of this, and the larg 
losses suffered by casualty companies ip 
the past two years arising from adverm 
economic conditions, the expansion of 
fire insurance companies into the casualty 
field in recent years has, in most cases, 
proved decidedly unprofitable. The 
probabilities are that there will be numer 
ous consolidations and realignments in 
this field over the next year or two. The 
first important step in this direction was 
taken recently when the Fire Association 
of Philadelphia sold its holdings in the 
Constitution Indemnity Company toa 
syndicate identified with Lloyds Casualty 
Company of New York. Other fire insur- 
ance companies may follow suit and sell 
their casualty and indemnity affiliates 
to strong companies or groups operating 
exclusively in this field. 
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Electric Bond & Share 
Directors Explain 


N AN eight-page pamphlet being dis 
tributed to stockholders of Electric 
Bond & Share Company, six of the 
directorate of the latter give reasons for 
the origination in 1929 and the cancella 
tion several months ago of the employe 
stock purchase plan, whereby shares (of 
the old stock) at $40 each were allotted to 
various members of the organization. 
The primary reason of the stock purchase 
plan was the desire to keep the present 
organization intact, according to the e 
planation. The subsequent decline in the 
market price for the issue resulted in “al 
impossible situation . . . in that in prob 
ably a majority of cases it took upwards 
of 45 per cent (in some cases over 8) 
per cent) of the salary of the officer ot 
other employee to pay his carryilg 
charges when the dividends were 00 
longer sufficient to provide interest 
their unpaid balances.” 

The entire plan was set down as “but 
one of hundreds of evidences of how 
wrong business judgment has proved i 
the extraordinary conditions of the pas 
three years.” 
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Cannon Mills Sales Off, 
Profits Gain 


the total towel requirements of this 

country, Cannon Mills virtually 
dominates the domestic market in this 
division of the textile industry. Despite 
a reduction in dollar volume of sales of 
9 per cent during 1931 and in face of the 
general demoralization that prevailed 
in the textile industry as a whole, Cannon 
Mills increased its net earnings to $2 
millions as compared with a net profit of 
$1.5 million reported for the year 1930, 
equivalent to $2.09 and $1.54 a share 
respectively. A sharp reduction of 
operating expenses and drastic curtail- 
ment in merchandising costs together with 
smaller inventory losses made the 1931 
improvement possible. 

The company manufactures a diversi- 
fied line of various cotton products with 
towels accounting for approximately 60 
per cent of its business. Over 20 per 
cent of annual sales are derived from 
sheets and pillowcases, and the balance is 
made up of gray goods, blankets and tire 
fabrics. As the profit margin is widest 
in the towel division, a greater percentage 
return is obtained from this section of its 
sales. 

The company’s capitalization is simple, 
consisting only of 1,000,000 shares of 
no par common stock. Of this amount, 
10,400 shares were acquired during 1931 
and are now held in the treasury. On the 
basis of the balance sheet valuation, the 
block must have been acquired at an 
average price of $19.52 per share. 

Current assets at the end of last year 
aggregated $20.1 millions and were more 
than ten times current liabilities of $1.9 
million. Cash and marketable securities 
had a market value as of December 31, 
1931, of $6.2 millions and an amount of 
$1.9 million had been appropriated from 
surplus as a special reserve for reduction 
in book value of these securities. 


Prise erat to over 50 per cent of 


Two Adverse Developments 


Inventories at the end of 1931 showed a 
gain of nearly $1 million over the previ- 
ous year and represented 39.2 per cent 
of the total current assets against a ratio 
of 34.7 per cent at the end of 1930. 
Furthermore, under ‘‘current liabilities” 
the last balance sheet’ showed notes pay- 
able of $800,000 whereas no such item 
was carried at the end of 1930. However, 
despite these two adverse developments, 
financial position has remained relatively 
strong. The usual appropriations for 
depreciation have been continued and 
this account was credited with $810,234 
m 1931 as against $811,778 for the 
previous year. 

Business for the first quarter of the 
current year has been reported as equal- 


18, 1932 


MAY 


ing that of the corresponding period in 
1931, but for the month of April a sharp 
drop was indicated,.in line with the gen- 
eral decline in the entire textile industry. 
However, such periodic fluctuations are 
quite common in every section of the 
textile industry and cannot be taken as a 
barometer for the aggregate annual busi- 
ness, 

On the basis of the company’s dominant 
position in the towel division of the 
textile industry, its earning record during 
a period of severe depression, and the 
proven ability of its management, there 
is ground for an encouraging attitude as 
to its long-term prospects. Nevertheless, 
the question of developing consistent 
earnings power involves a speculative 
feature. On the basis of the current price 
of around 18 and a dividend of $1.60 per 
annum, the indicated yield on the com- 
mon stock is approximately 9 per cent. 


MORE MONEY NEEDED? 


continued from page 37 


that wood.’ The Federal Reserve has 
been on the job for weeks, yes, for months 
laying the solid foundation upon which 
alone it is possible to reconstruct a crumbl- 
ing structure. Its easy money policy 
would undoubtedly have attained the 
desired results long before this except 
for the entrance of extraordinary factors, 
mostly originating from abroad. The gold 
withdrawals by France are an outstanding 
ease. Again note the expansion of Federal 
Reserve credit in the late days of 1931 
as shown by the chart. This was occa- 
sioned (as were the two increases in re- 
discount rates on October 8 and 15 from 
to per cent) by the desire to coun- 
teract the $500 million gold withdrawal 
in the domineering tactics of France. 
The new authority under the Glass- 
Steagall bill permitted use of government 
bonds as partial backing for currency to 
obviate any other such attacks that 
might attempt to impair our position. 
A fresh start was necessary and there is 
no better way than to start building at 
the bottom. Actual money in circulation 
enters into only one-tenth of business 
transactions. Credit is the true and firm 
girder-of trade. The gas tank can be 
filled but if the fuel line is clogged no 
automobile, no matter how fine, would 
run an inch. 

The Federal Reserve knows this only 
too well and is taking steps that will 
correct the situation if given the needed 
time. A policy of purchasing $100 mil- 
lions of Government securities weekly 
has for the present only resulted in the 


Start 


YOUR 
Estate 


with what is perhaps the 
most powerful method of 
safe accumu! ation — made 
{practicable by the remark- 

“4 able record of interest 
and profit sharing—90% 
in 9 years—achieved by 
‘CREDIT SERVICE BONDS. 


What other estate build- 
ing plan has provided a 
net gain of $1676 after 
only 9 years—on an in- 
vestment of $1200? 


Write for folder “Usin 
the Plow in Investment”, 
which describes this 
unique system as well as a 
special partial payment 
estate-building plan. 


CREDIT SERVICE 


ASSOCIATES, Inc. 
Graybar Bldg. New York 
NAME 
F.W. 5-18-32 
- WwW. 


Rare Bargains 


$2 to $13? 


Send for FREE Bulletin FWM-14 
American Institute of Finance 


260 Tremont Street, Boston, Mass. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 


1424 Walnut Street, Philadelphia, Pa. 


YOU CAN BUY 


Good Securities 
in Small or Large Lots 


Partial Payments 


Ask for Booklet F. W. 5 which explains 
n and terms 


our 


James M. Leopold & Co. 


Members New York Stock Exchange 
70 Wall Street New York 


Established 1884 
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WEEKLY RECORD OF EARNINGS 


"17 WEEKS ENDED APRIL 23: 


1932 1931 
Net Earnings Per Share Net Earnings Per Share 


General Baking Company........... $1,384,843 $0.73 
16 WEEKS ENDED APRIL 23: 
118,953 0.15 $630,995 $0.78 
24 WEEKS ENDED APRIL 16: 
Gobel (Adolph) Incorporated........ oe d184,246 nil d348,751 nil 
3 MONTHS ENDED MARCH 31: 
366,378 nil 285,632 0.37 
Amerada Corporation................. 225,383 0.24 58,225 0.06 
American Encaustic Tiling............. d217,561 nil d124,715 nil 
American Rolling Mills............... d571,917 nil d663,049 nil 
American Steel Foundries............. d350,300 nil 66,395 p1.05 
Art Metal Construction.............. ‘ d162,381 nil d30,54 nil 
230,797 a2.30 295,271 a2.95 
Castle (A. M.) & Company............ d61,642 nil - 26,575 0.22 
Condé Nast Publications.............. 132,373 0.42 215,506 0.69 
244,536 0.15 478,547 1.04 
Deisel-Wemmer-Gilbert ............... 70,469 0.19 155,368 0.52 
4,561,573 1.30 5,384,146 1.54 
Foundation Company (Foreign)........ 50,797 nil 
General Steel Castings................ 486,769 nil d532,716 nil 
Grand Union Company............... 211.017 0.32 249,978 0.46 
d299,295 nil d267,983 nil 
1,245,943 nil 226,395 0.14 
Lessings Incorporated................. 13,038 0.40 19,751 0.59 
wes d2,720 nil 119,919 0.33 
McGraw-Hill Publishing. ............. d100,427 nil 373,022 0.62 
National Air Transport............... d6,750 nil 117,579 0.18 
1,656,106 0.12 196,392 p0.34 
Pullman Incorporated................. d878,169 nil 579,523 0.15 
503,223 p0.20 1,566,519 0.02 
Radio-Keith-Orpheum................ d2,166,713 nil 1,013,218 a0.43 
Revere Copper & Brass............... 375,680 nil d85,094 nil 
180,339 0.14 53,155 0.04 
d226,899 nil 396,376 nil 
Standard Oil of California............. 2.930,241 0.22 4,368,610 0.33 
Thermoid Corporation. ............... d106,685 nil d101,679 nil 
Thompson (J. R.) Company............ 195,433 0.65 217.831 0.72 
United Aircraft & Transport........... 441,445 0.12 806,648 0.30 
28,855 p0.28 100,988 p0.98 
Vadsco Sales Corporation. ............ 83,114 p1.65 45,065 p0.63 
Walworth Company................. d217,969 nil d539,.905 nil 
Westvace OClllorine. .. . 109,046 0.24 223,438 0.82 
12 MONTHS ENDED MARCH 31: 
American Light & Traction............ 8,442,607 2.76 9,876,831 3.27 
American Water Works & Electric...... 6,055,085 2.77 6,168,700 2.84 
Cleveland Electric Illumination........ 7,264,985 2.48 7,722,585 2.66 
Corp. . d139,091 nil d917,648 nil 
Illinois Northern Utilities............. $1,471,333 11,438,951 
Kansas City Power & Light........... 4,470,021 p111.75 4,131,668 p103.29 
National Electric Power............... 16,326,267 $7,653,688 
Northern States Power................ 8,982,391 a9.43 8,523,790 a9.18 
Pennsylvania Water & Power.......... 516,641 1.20 
12 MONTHS ENDED FEBRUARY 29: 
Ley (Fred T.) & Company............ 3,427,138 nil 501,925 3.39 
Marmon Motor Car.................. d3,702,840 nil 3,690,707 nil 
6 MONTHS ENDED FEBRUARY 29: 
Tech Hughes Gold Mines............. 1,661,110 0.35 1,469,456 0.30 
Wesson Oil & Snowdrift............... 1,073,002 0.69 1,369,971 1.07 
6 MONTHS ENDED JANUARY 31: 
Smith (A. O.) Corporation............. d2,872,827 nil 2,866,621 5.64 
12 MONTHS ENDED DECEMBER 31: 1931 1930—— 
Atlantic Gulf & West Indies........... 93,770 p0.87 589,553 0.15 
California-Oregon Power.............. 609 653 p7.09 1,018,744 p12.15 
Commonwealth Southern.............. 22,369,531 0.40 28,735,257 0.60 
Consolidated Copper Mines............ d605,781 nil 683,540 0.48 
Duke Power Company................ 4,958,778 4.89 6,017,512 5.94 
Foundation Company................. 560,788 nil d3,663 nil 
Foundation Company (Foreign)........ 24,319 a0.17 6,806 a0.04 
Louisville Gas & Electric.............. 3,741,493 c2.63 3,444,474 2.35 
Ritter Dental Manufacturing.......... 235,914 0.38 667, 3.08 
Standard Oil of Indiana............... 17,596,396 1.04 46,371,438 2.73 
Standard Power & Light.............. 5,901,207 2.68 8,296,433 3.99 
915,803 0.14 4,257,521 0.95 
443,130 nil 461,381 nil 
U. Power... 2,564,759 c0.21 4,105,377 c0.37 


a On Class A Shares. c On Combined Class A and B Shares. d Deficit. f Before Federal Taxes. 


p On Preferred. 


t Before depreciation depletion. 
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banks reducing their borrowings ay 
building up their reserves. The Stoppag, 
of bank closings through the Operation, 
of the Reconstruction Finance Bog, 
has not entirely removed the urge fy 
liquidity among bankers, who, like mog 
others, are up in the air as to which wa 
the wind will blow next. Again politiey 
meddling and muddling can be taken a; 
a cause as given in the following stat, 
ment of the American Bankers’ Asggogj, 
tion: 

“Chaotic legislative conditions in te. 
pect to taxation and what it will do 
business and finance, and radical pp. 
posals aimed definitely at banking, egy. 
ing every banker in the dark as to wh 
conditions would envelop his business jy 
the future, have made caution imper. 
tive. It is to be regretted that the sam 
constructive, non-partisan statesmanship 
did not follow through in subsequent 
events as was displayed in the passage of 
the Reconstruction Finance Corporation 
and the Glass-Steagall bills, which wer 
so splendidly effective in relieving the 
financial crisis and restoring public conf. 
dence in banking, and which the associ. 
tion took occasion to commend.” 


Starting the Wheel Turning 


Whether by choice or necessity, the 
banks will not indefinitely allow their 
funds to remain idle or unproductive, 
The early response given to inflationary 
suggestions in the creation of excessive 
currency has unsettled the bond market. 
It will have proved to be a false move and 
without warranty. No sooner will the 
supply of government issues be shortened 
up through heavy purchases than the in- 
creasing demands will be reflected ina 
reduction of yields that will require the 
banker to turn to other channels for the 
employment of his funds. The next step 
would be to buy municipal issues with 
the same law of supply and demand 
getting in its work. Down the line to 
sound industrial, public utility and rail 
bonds of the first grade would these de 
mands reach and finally into the second 
grade issues. The naturally diminishing 
returns found in each successive step of 
this cycle would find the ease of credit 
seeking to accommodate business. Conf- 
dence will be restored further with each 
milestone passed. Unemployment would 
gradually be replaced by re-employment. 
Money would begin to turn over and 
normaley would be with us as the good 
effects of this more lenient credit policy 
began to percolate down through stag- 
nant trade. 

As General Dawes so ably puts it, 
‘Inflation of a currency, once started ins 
country, seldom stops short of its com- 
plete economic ruin.’”’ These few words 
are not prophetic fur*they are based 02 
horrible precedent. We have no real 
need of a hypodermic inflation based 0 
currency expansion. If our Washington 
representatives will make a start 2 
cutting the excessive expenses of conduct 
ing government, which they know some 
thing about in having been instrumental 
in creating them, we could look fo 
to a balanced budget. This is needed 
more than any one other thing. Having 
removed that uncertainty it would not 
take long for banking and industry # 
get wholeheartedly behind the presett 
plans of reconstruction. They could not 
fail. They must not fail. 
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Steel 
‘Topics 


Steel Ingot 
Production 

April steel ingot production was some- 
what disappointing to those who had 
hoped to witness an absence of the usual 
seasonal recession from March to July. 
Although these wishes may perhaps be 
fulfilled in some measure in the coming 
months, the decline in April to 47,685 
tons daily average represented a drop of 
about 9 per cent from the March rate, 
whereas the normal decline on the basis of 
the years 1925 to 1928, inclusive, is about 
6 per cent. The American Iron & Steel 
Institute has not yet issued its official 
ascertainment of steel ingot capacity as 
of the close of 1931 and still reports per- 
centage of capacity of operations based 
on the figure as of the close of 1930 of 
66.1 millions of gross tons of Bessemer and 
open-hearth ingots per annum. It is 
estimated in the trade that about 3 mil- 
lion tons of capacity were added in the 
early part of 1931, and the percentages 
reported for recent months are therefore 
about one point higher than the actual 
conditions. On the old basis, April was 
at 22.5 per cent of capacity compared 
with 24.7 per cent in March, 27.6 per 
cent in February, and with 49.3 per cent 
in April, 1931. April was the lowest 
month of the present cycle, being 5 per 
cent below last December, and the lowest 
month since July, 1921, which recorded 
36,707 tons per day. 


Earnings Prospects 
and Wage Cuts 


It is generally conceded that the steel 
industry as a whole can not make even a 
fair showing of earnings until operations 
reach a point above 50 per cent of capac- 
ity, and continuance of operations at not 
far from 20 per cent made it practically 
inevitable that further wage cuts beyond 
the 10 per cent reduction of last fall would 
be instituted. Consequently, there was 
little surprise when U. S. Steel on May 6 
announced a 15 per cent reduction in 
wages and salaries to become effective on 
May 16. As usual, many other steel com- 
panies, which had been awaiting action 
by the leading unit, followed suit. Some 
of the small companies had already been 
forced to take similar action and made 
no new move at this time. 


U. S. Steel’s 
Wage Record 


In the past 30 years U. S. Steel has 
reduced wages on five occasions only, 
three successive cuts having been made 
in 1921 and one in 1923. The present 
base hourly rate is about 4 cents above 
the low point of the 1921 depression and 
substantially above the pre-war rate. 
Estimated savings to U. S. Steel from the 
Present cut might run from $20 millions 
to $25 millions over the balance of this 
year. It is interesting to note that an- 
nual preferred dividend requirements 
are slightly more than $25 millions. 
However, the usual result of wage cuts 
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This is one of a series of 
discussions on topics of 
importance to business 
men and investors 
| alike, and constitutes an 
analysis each week of 
one of the following {in 
the order named}: the 
automobile industry, 
the steels, public util- 
ities, railroads, and 
investment trusts. 


under conditions like the present, when it 
is practically always a ‘“‘ buyers’ market,” 
has been that a portion, if not all, of the 
savings has been passed on to the cus- 
tomers. The industry has been taking 
a firm stand on prices in recent months 
and hopes to retain for itself the benefits 
of the present reduction, but judging from 
precedent it is unlikely to be wholly 
successful. 


Unfilled Tonnage 
Off Again 


The drop during April in unfilled ton- 
nage of U.S. Steel was about in line with 
seasonal expectations since eight of the 
previous nine years showed declines in 
that month. The reduction of 145,487 
tons brought a new low point of 2,326,926 
tons and was the thirteenth consecutive 
monthly decline. It is to be noted, how- 
ever, that the backlog represents over six 
months operations for the company at 
23 per cent of capacity. The decrease 
was larger than had been anticipated in 
some quarters, but too much importance 
should not be attached to the varying 
amounts of change from menth to month. 
A sustained reversal in the trend would be 
distinctly heartening, but hand-to-mouth 
buying will undoubtedly continue to be 
the policy of steel consumers to a greater 
extent than in former cycles. 


from page 43 


concluded 


500 million gallons, or well over 160 
gallons per share of outstanding common 
stock. An increase of 1 cent a gallon on 
the average price of gasoline would there- 
fore mean additional profits equal to 
$1.60 a share, and a return to the com- 
paratively moderate price level of 1930, 
which was not a particularly good year for 
the oil companies, would mean practically 
$5 a share more than last year’s earnings. 


While this latter result will probably 


not be achieved, present conditions in the 
industry furnish a basis for anticipating 
that the improvement in price levels will 
average sufficient to more than offset the 
expected decline of perhaps 10 per cent 
in total gasoline demand (domestic and 
foreign). 

As is the case with all the major oil 
units, bookkeeping charges for Pure Oil 
bulk very large in the total deductions 
from gross, and these have amounted to 
about $1.80 per share of common for the 
past two years. They are alone more 
than twice interest requirements on the 
$35 millions of funded debt, and cover by 
a substantial margin combined interest 
and preferred dividend requirements. 
Thus on a cash basis last year’s earnings 
were quite adequate to allow interest and 
preferred dividend payments without im- 
pairing financial position, and the im- 


Should you 
Coppers—now? 


{| Whereas American Securities Service has 
Previously been bearish on coppers, a- 
conda is no longer 170 but 5. And a tariff 
is proposed of 5c a pound. 


Are copper stocks, drastically de- 


flated plus this tariff, a buy now ? 
Or not yet? 


" Every investor holding or thinking of buy- 
ing copper stocks should have our latest re- 
port. A few extracopies, free. Simply ask for 


‘* Special Report on Coppers’”’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 


“RECOVERY 
B 


Sir Arthur Salter 


is a notable book dealing with the way out. 
It presents a map of the difficult economic 
and political paths over which we must now 
find our way. It shows the obstructions 
we shall meet and suggests practicable 
routes to follow. It studies in turn the 
special problems of Money and Gold, Credit 
and Finance, Reparation and Governmental 
Regulation and Control, and _ Political 
Security. It shows what has been achieved 
thus far and points out the defects that have 
ee in each of these spheres, their 
mutual relations and reactions, the part each 
plays in the troubles of this time—and it 
suggests along what lines some remedy or 
reform may be sought. Don’t miss this much 
talked of book which gives a complete view 
of the world crisis. Sent postpaid for $3.00. 


FINANCIAL WORLD 


53 Park Place 
New York, N. Y. 


PRICE RANGER 


penne a simple and inexpensive means of 
eeping a graphic record of the day-to-day 
price fluctuations of individual stocks, bonds, 
market averages, commodity prices, etc., in 
@ permanent and useful form for reference. 


Write For Details 


Reamer Keller 
53 Park Place, New York 


provement in the industry since last sum- 
mer suggests that these disbursements 
will continue. 

The consolidated income account shows 
net of $470,179, equal to $1.57 per share 
of combined preferred stocks and a 
deficit of 51 cents a share on the common. 
This does not inelude the parent com- 
pany’s equity in earnings of some 45 
companies in which it is interested, 
which equity amounts to $1.6 millions 
or 53 cents per share of common, sufficient 
to offset the deficit on that issue appearing 
in the consolidated statement. 

Total current assets of $26.1 millions 
as of March 31, 1932, were about 2.3 
times total current liabilities and in- 
cluded $5.4 millions in cash. 
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COMING DIVIDEND MEETINGS 


MONDAY, MAY 16 


Adams Express 

Associated Investment (Pfd. 
& Com.) 

Boston Woven Hose & Rub- 
ber (Pfd. & Com.) 

Brooklyn & Queens Transit 

du Pont (E. I.) de Nemours 


Essex & Hudson Gas 
Gotham Silk Hosiery 

Oneida Community (Pfd.) 
Paterson & Passaic Gas & 


tric 
South Jersey Gas Electric & © 
tion 


TUESDAY, MAY 17 


American Bakeries 

Boatmen’s National Bank, 
St. Louis 

Bridgeport Hydraulic 

Crane Co. (Pfd. & Com.) 

Empire Trust 

Gamewell Co. 

Katz Drug 

Kimberly-Clark 

National Refining (Pfd.) 

National Transit 


New England Telephone & 

New York & Queens Electric 
Light & Power 

North Central Texas Oil 
(Pfd.) 

Public Service of Colo. 

Shepard-Niles Crane & Hoist 

Tacony-Palmyra Bridge (Cl. 
A. & Com.) 

Thrift Stores 


WEDNESDAY, MAY 18 


Addressograph-Multigraph 
American Stores 
a Telephone & Tele- 


Cities Service 
Connecticut Electric Service 
Consolidated RRs. of Cuba 
General Public Service 
Goldblatt Bros. 
International Salt 
Kansas City Power & Light 


McLellan Stores 

Mississippi Valley Trust, St. 
Louis, Mo. 

Montreal Cottons, Ltd. (Pfd. 
& Com.) 

National Bond & Share 

Public Service of Oklahoma 

Raybestos-Manhattan, Inc. 

Ruberoid Co. 

U. 8. Foil 


THURSDAY, MAY 19 


American Locomotive 
Chesebrough Mfg. 

Cities Service Power & Light 
Commercial Investment Trust 
Continental Gin Co., 
Equitable Office Bldg. 
Jamaica Water Supply 
Lily-Tulip Cup Corp 


FRIDAY, 


Maritime Telephone & Tele- 
graph (Pfd. & Com.) 

Mesta Machine 

Ohio Public Service 


Muskogee 
New Brunswick Telephone 
Pacific Indemnity, Los An- 


(Pfd. & Com.) 
Southwestern Light & Power 


MAY 20 

Quaker Oats 

Radio Corp. of America 
United Gas & Llectrie (Pfd.) 


SATURDAY, MAY 21 


Aetna Rubber (Pfd.) 


MONDAY, 


Aviation (Postponed 

iv.) 

Clifton Oil & Gas 

Commonwealth Utilities 
(Pfd.) 

Continental Gas & Electric 

Draper Corp. 

Electric Controller & Mfg. 


TUESDAY, 


American Safety Razor 

Burns Bros. (Pfd.) 

Canada Northern Power 
(Pfd. & Com.) 

Lane Bryant Inc. (Com.) 


MAY 23 


Fink (A.) & Sons 
Foster Wheeler 
Gardner-Denver 
Hachmeister-Lind (Pref. A) 
Springfield (Mass.) Fire & 
Marine Ins. 

Varner Co, 


MAY 24 


Monsanto Chemical Works 

Montreal City & District 
Savings Bank 

Northern Ontario Power 

Port Huron Sulphite & Paper 


WEDNESDAY, MAY 25 


American Bank Note 
American Tobacco (Pfd.) 
Bell Telephone of Canada 
Broad St. Trust, Phila. 
Great Western Sugar 
Helme (George W.) 
Illinois Bell Telephone 
International Cement 
International Silver (Pfd.) 


Loudon Packing 

Mathieson Alkali Works 
National Breweries, Ltd. 
New York Investors Inc. 
New York Telephone (Pfd.) 
Nova Scotia Light & Power 


Parke Davis & Co. 
Philadelphia Electric Power 


THURSDAY, MAY 26 


Bell Telephone of Pa. (Pfd.) 
Terminal Buildings 


Bush Terminal Co. 

Cleveland Ry. 

Commercial National Bank & 
Trust, New York 

nm State Telephone 


-) 
Eastern Gas & Fuel Associates 
General American Tank Car 
Halifax (Nova Scotia) Fire 
Insurance 


Little Miami R.R. 

Merchants Refrigerating, New 
York (Com.) 

Midvale Co. 

National Standard 

(2nd Pfd.) 

Seovill Mfg. 

Todd Shipyards 

Toledo Edison 

Union Bank & Trust, Los 
Angeles 


FRIDAY, MAY 27 


American Home Products 

Borg Warner 

Citizens Water Co. (of Wash- 
ington, Pa.) (Pfd.) 

De Long Hook & Eye 

Greenwich Water & Gas Sys- 
tem Ine. (Pfd.) 

MacBeth-Evans Glass 

Ohio Cities Water (Pfd.) 

Power Corp. of Canada (Pfd.) 


Rochester Telephone 

Southern California Edison 
(Org. Pfd. & Pfd. “C’’) 
uthern Power 


(Pfd.) 
Viau Biscuit, Ltd. 
Virginia Public Service 
Westmoreland Coal 
Westmoreland, Inc. 
Westmoreland Water (Pfd.) 
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The Tethered Giant 


dies to revive trade in this country, 

it is about time for people to ponder 
seriously over the self-evident fact that 
the present prostration of trade has in 
large measure resulted from the applica- 
tion of too many of them. Among these, 
the principal obstacle to sound recovery 
is the extreme paternalistic attitude the 
Government takes toward business in 
its relation with the public. This would 
not in itself be bad were it not accom- 
panied by a state of mind that “‘ business 
needs a keeper or otherwise it would 
scalp the public.” Here is a tendency 
that has been permitted to expand to 
suffocating proportions due to the belief 
that controlling laws can _ successfully 
regulate trade. The theory might work 
if these brakes were applied fairly, but 
the trouble is that they never are in a 
bureaucratic government where the au- 
thority is usually vested in inexperienced 
hands. 

Too many people believe that every- 
thing not meeting with their approval 
can be remedied by law and for that 
reason there are not only too many 
restrictive statutes but once enacted 
they are seldom rescinded when they 
become obsolete and become a real 
obstacle to progress. 


of seeking artificial reme- 


The Sherman Act 


One such instance is the Sherman Anti- 
Trust law, which now stands as an insur- 
mountable barrier to real economic 
merging of industry to meet with 
America’s visible purchasing power. In- 
stead of controlling deflationary com- 
petition, it breeds it by not permitting 
weak units in an oversupplied industry to 
combine with the stron,er ones. 

We have numerous regulatory bodies 
today whose activities are not promoting 
our progress, but hindering it. An out- 
standing example of this is the Inter- 
state Commerce Commission, which from 
its public utterances indicates a hostile 
spirit toward the railroads when as a 
public body it should display friendly 
cooperation. 


The railroad act that provided th 
I. C. C. with being has turned out to be 
full of holes, the recapture clause that 
hangs the threat of receivership over thei 
heads; rates have been ordered that have 
turned out to be confiscatory; the valua- 
tion clause that has involved the rail. 
roads in excessive expenses which cannot 
now be recovered, although its useless 
ness as a basis for rate fixing is recognized 
by the politicians themselves; the trunk 
line merger program which would permit 
much needed economies in operations, has 
dilly dallied along for more than ten years 
without the roads being able to budge an 
inch in relieving themselves until the 
Commission is ready to authorize it, 
all these things are factors of great 
oppression. 


“Over Lawing’’ the Rails 


Above all and by far the most serious 
handicap the I. C. C. imposes on the 
railroads is the fixing of rates while per 
mitting a free hand to all rival trans 
portation systems to cut into their bus 
ness ruthlessly. That can hardly be 
called the controlling of a monopoly for 
the public interest, for a monopoly 1 
longer exists; it can be truthfully styleda 
tyranny, for it stifles one from doing 
business while permitting another in the 
same line a free hand. 

Those are only a few examples d 
“over lawing” a nation. Recently the 
trend toward control has been running 
the direction of capital. Laws are pre 
posed to stifle its free use, although the 
more it is employed the more good arisé 
from it for the general business of the 
country. Should such measures su 
they would drive capital out of the coul 
try, for capital is the most mobile com- 
modity a people possess. This would 
not help business, but would further 
deflate it, but the politicians cannot be 
made to understand this. They would 
prefer to see America a tethered giaat 
when it is the most important duty 
every one to unfetter it from its bonds 
and permit it to use its potential stre 
for recovery. 
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the 
New York Curb 


Edited by A. Weston Smith, Jr. 


You'll feel at home 


CHALFONTE-HADDON HALL is 


4 Agfa Ansco “D” General is interested primarily in_ the the perfect place for a vacation 
A recapitalization plan has been sub- ain plant of Fisk at Chicopee Falls, for the whole family. Here 
mnitted to stockholders of Agfa Ansco, Mass., which has a daily capacity of | you will find comfort and hos- 
second largest manufacturer of cameras 0,000 tires. pitality. 

and photographic supplies, under which There are the zestful plea- 


holders of preferred will receive four new Gerrard Company, leading producers of sures of the seashore. Bat ing. 


cantaloupes and lettuce, report that April 
common shares for each one share of Golf. Long hours on the beac 


referred now held, and holders of com- or on the Ocean Deck. 

non will To children this is a paradise. 
or each ees + 
provides for the reduction of the com- 4 Hammond Clock Cc — have pm — di ecial 
pany’s liabilities by extending current Postal Telegraph Sales Corporation, 
liabilities for six years and for lowering Newly formed affiliate of Postal Tele- the family table, or in their 
the annual fixed charges on note indebt- graph & Cable, has concluded an arrange- own gay dining-room. Their 
edness from $280,000 to $150,000. Stock ment with Hammond Clock to act as days are brimful of interest and 
not exchanged will be offered to stock- exclusive distributors of a new bichro- healthful activity. 

holders at $12 a share and a banking nous electric clock which has just been Write to us for information. 


d th (™ group has underwritten the balance perfected by the clock company. They 
‘tole which is not purchased by the stock- will be sold outright, instead of leased 
> that (holders. as has been the general custom in this American and European Plans 

type of business. 


t have Because of power contracts, Aluminum C HALFONTE-= 


ra policy of accumulating an increasing in- ‘omers months creau one 
: ventory of the light metal. month. HADDON HALL 


Chain & General Equities “D” “Lanston Monotype 
trunk Taking advantage of current low prices, 
ermit H the management of Chain & General 
S, has # Equities is offering to buy its own pre- 
years ferred stock back at $21 a share. Di- : 
ge an rectors have authorized that a block of 
the 5,000 shares of preferred be purchased and by the 
tions, but it is doubtful if it will do nmeh | 123 Frnawctar Woazn 


ashare in February, 1929. _ to recover earnings which last year The Public Be Pleased 


dropped to $4.05 a share, as compared BO STO A g 4.50 


with $9.60 a share in 1930. 
PROVIDENCE $3.50 


(Above fares include berth in cabin) 
Pier 11, N. R. (foot of Liberty St.) 
Daily and Sunday, 6.00 P. M. 
Outside staterooms, with running water, $1 up 


Colonial Line 
aus ORCHESTRA and DANCING 


In an effort to further diversify its busi- 
ness, Lanston Monotype has acquired the 
exclusive patent rights for the manufac- 
ture and distribution of the Clark Check 


Leeds and Lippincott Company 


WHEN writing to advertisers, please tell 
them you saw their announcement in 


Dictaphone. Corporation has omitted its 
ils common payment and interrupted a divi- 
dend record unbroken since 1926. 


Abandonment of several building projects 
during the year was the reason Fred T. Ley 
rious A - sal ,» operated at a net loss of $3.4 millions in 
the De Forest Radio D+” the fiscal year ended February 29, 1932. 
per In reporting a net loss of $138,394 for Jn the previous year profits equalled $3.39 
ail the fiscal year ended March 31, 1932, per common share. 

bos: Leslie S. Gordon, president of De Forest 


» bef Radio, pushes aside the gloom and points 4Pan-American Airways “Dt” | M | 

y for to unfilled orders which he claims are Despite the cost of installing some of the n ontrea 

yn ™ "ow larger than at any time during the more expensive trimotored passenger B - M 

led past eight months. But he goes further planes on its routes and working under usiness en 

loing than this in reporting that new patents the handicaps which have originated from S 

1 the have materially strengthened the com- South American politics, Pan-American Read the tar 
pany’s position in the television field Airways has been able to give a much bat om 

3 of and, without explanation, closes his better account of itself than most of the Customs vary in different cities. 

- the comment with the statement that ‘‘some air lines operating within the borders of Hence Ie 18 important to know 

gin f iMteresting developments” are promised the United States. Recent cuts in that in Montreal, Canada’s wealth- 

pro- within the comparatively near future.” passenger rates are reported further to iest city, the Star—an evening 

- the have stimulated traffic and current opera- paper—is the first choice of men 

rises Durham Hosiery earned $38,714 for the tions are at a profit, although there is no of affairs. 

the | Atst quarter of 1932, against $74,504 in definite indication of actual earnings. Leaders _in Commerce, Indus- 

ceed the same period of 1931, previous reports Jn 1931 net income equalled 21 cents'per try and Finance recognize the 

oun to the contrary notwithstanding. common share, against a deficit of 67 Star’s financial pages as the most 

a cents per share in 1930. complete and authoritative in 

ould 4General Tire “Cr” Canada. E 

ther For some months past it has been ru- U nder the change of quarterly dividend . ements Sst the me 

he mored that General Tire was interested Payment dates, Pepperell has declared $1 circulation of the other two Englis 

ould in the acquisition of Fisk Tire and last Payable May 16, 1932. Future dividends language, dalites. 

jant week it was admitted that negotiations will be determined by earnings. 7 

y of had been under way. The offer of Gen- ake i diiaieiiia The Montreal Daily Star 

nds eral Tire for Fisk, however, was not “Pines Winterfront C “CANADA'S GREATEST NEWSPAPER” 


igth accepted and it is rather doubtful that The annual report for Pines Winterfront 
the two companies will reach an agree- for its fiscal year ended April 30, 1932, 
D ment on price. It is understood that will show a loss of probably $500,000 
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To the President of a 
“Dividend-Paying 
Company— 


ANY of our one hundred 
thousand investor-readers 


are asking this question regarding 
your securities. 


Keep these potential stockholders 
advised of your dividend action 


Will Your Dividend Rate Be Maintained? 


by publishing your dividend 
notices in the advertising columns 
of THE FinanctaL WoRLD. 


This is the logical way to 
create new stockholders in your 
company ! 


DIVIDENDS 


DIVIDENDS 


The NorthAmerican 
Company 


QUARTERLY 
DIVIDENDS 


No. 113 on Common Stock of 24% inCom- 
mon Stock (at the rate of 1/40th of one share 
for each share held); and 


No. 44 on Preferred Stock of 144% imeash (at 
the rate of 75 cents per share) : 

Will be paid on July 1, 1932 to respective 
stockholders of record at the close of business 
on June 6, 1932. 


Robert Sealy, Treasurer 


AMERICAN RADIATOR 


& 
STANDARD SANITARY 
CORPORATION 
PREFERRED DIVIDEND 

A dividend of $1.75 per share on the 
Preferred Stock, being the thirteenth 
quarterly dividend, has been declared 


payable June 1, 1932, to stockholders of 
record at close of business May 16, 1932. 


Traasfer books will not be closed. 


ROLLAND J. HAMILTON 
Secretary and Treasurer 


The Board of Directors have this day de- 
clared the regular quarterly dividend of 75c 
per share on the Convertible Preference Stock 
of this Company, payable June Ist, 1932, 
to stockholders of record May 19th, 1932. 
Transfer books will not close. Checks will be 


mailed. JACK COHN, Treasurer. 
May 9th, 1932. 


Atlas Utilities 
Corporation 


DIVIDEND NOTICE 


NoTICE Is HEREBY GIVEN that a dividend of 
75¢ per share for the quarter ending June 
1, 1932, has been declared on the $3 Pref- 
erence Stock, Series A, of Atlas Utilities 
Corporation, payable June 1, 1932, to 
holders of such stock of record at the close 
of business on May 20, 1932. 
Water A. Peterson, Treasurer. 


Dated, May 10, 1932. 


Chrysler Corporation 
DIVIDEND ON COMMON STOCK * 
A quarterly dividend, for the second quarter of 
1932, of twenty-five cents ($.25) per share, on 
the Common Stock, has been declared, payable 
June 30, 1932, to stockholders of record at the 
close of business June 1, 1932. 


B. E. Hutchinson, Vice President and Treasurer 
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against a profit of 50 cents a share on 


common in the previous year. Several 
factors contributed to the poor showing, 
chief among which was unseasonably 
warm winter weather in most sections 
of the country. Development costs on 
several new products added during the 
past year in furtherance of the company’s 
diversification policy were entirely 
charged against earnings. » 


Late spring is blamed for the poor sale of 
Sherwin-Williams paint, seasonal 
improvement has been largely lacking. 


4 Smith & Corona Typewriters “C” 
The plant, equipment and merchandise 
of Vivid, Inc., have been acquired by 
L. C. Smith & Corona in a step to round 
out the latter company’s business. Vivid 
manufactures and distributes a complete 
line of duplicating machines, equipment 
and supplies, and it is expected that the 
merger will permit a large expansion in 
territories which have not yet been 
reached by Vivid. 


Standard Oil of Indiana broke even in the 
first quarter and had to dip into surplus to 
maintain the $1 annual dividend rate. 


4 Swift “OF 
Not only does the invalidation of 4, 
modified Consent Decree mean thy 
Swift’s expansion plans are crippled, hy 
the grocers do not want to see the me 
packers having any possible advantage iy 
connection with their retirement from the 
food products field. Last week the Amey 
can Wholesale Grocers’ Association g, 
pressed opposition to the granting of any 
“unreasonable length of time” withiy 
which the “big four’? meat packers gy 
required to dispose of holdings of fogj 
other than meat. 


After deciding that business trends wen 
turning upward, President Laemmle 
Universal Pictures, announced that the com 
pany would embark on an $18 million pr. 
duction program for 1932, the largest iy 
the company’s history. 


4 Woolworth, Ltd. 


A 3 per cent semi-annual dividend hy 
been declared on the 6 per cent preferred 
stock of Woolworth, Ltd., and _ reports 
have been current that the company wa 
maintaining earnings at levels close ty 
those of a year ago. The dividend, x 
usual, is subject to a deduction of 25 pe 
cent for British Income Tax plus expenses 
of depositary. Last November a 2% pe 
cent dividend, less tax and expenses, was 
declared for the five months’ period ended 
November 30, 1931. 


Officials of the New York Curb Exchange 
have warned members that a number of 


forged certificates for Worcester Salt are in 
circulation. 


v 


Rash Advice 


A PROMINENT statistical organiz- 


tion has of late been recommending 
switches among the low price stocks 
In some eases, outright sales. In offering 
these suggestions it is assuming consider- 
able risk now that security values are 
judged more on the basis of solvency 
than on earning power.  Industrially 
and financially, conditions are at the 
point where it has become the question 
of the survival of the fittest, and if its 
recommendations are analyzed, in several 
cases the advice to sell them at their low 
current quotations is extremely rash and 
likely to have its repercussions’ on the 
service when the business trend changes. 
For example, the sale of Cerro dé 


Paseo is recommended. Everyone 


alizes that the copper industry is in the 
doldrums and that the immediate pros 
pects are discouraging, but that would 
hardly warrant sacrificing the stock 
around $6 a share unless it is almost cer 
tain that copper has become a useles 
metal. Cerro has in its treasury goverl- 
ment bonds amounting to the equivalent 
of $5.50 a share. Its extensive properties 
are equivalent to $26 a share. Past and 
prospective earnings are not recognized, 
although in one year the company paid 
in dividends as much as its present selling 
price. Why, then, sell it when it 8 
worth more even on a liquidation 
This would prove a rash: procedure. 
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PLEASE SHOW THIS 


OME investors have the feeling that 

it is necessary to keep informed only 

during a period of rising security prices. 

As a matter of fact, keeping financially 

posted is less important in such a period 
than in one like the present. 


The momentum of a major upward 
movement, such as was witnessed from 
1924 to 1929, carried along many securities 
of doubtful value so that even the “‘blind”’ 
buyer did not fare so badly if he got out 
in time. | 

We are now in a period of the depression 
where the great question each investor 
must answer in reference to any security he 
holds is, whether it is financially strong 
enough to withstand further adversity. 


Tue Financiat Wor cp staff is giving 
particular attention to this phase of each 


company, and it is because of its ability © 


to help investors keep posted in a time like 
this that many investors say that a sub- 
scription just now is indispensable. Our 


Here is my check for $10 in full payment of the following 
special offer: 
{a} 52 weekly issues of The Financial World {Canadian and 
Foreign Postage, $2 extra}. 
tb} 12 monthly editions of “Independons, Appraisals of Listed 


tocks”—an indispensable man vital investment 
data and ratings. 
{c} Free privilege of wri for advice several times each month 
by enclosing a p~-— self-addressed envelope with each 
inquiry. {Each inquiry must be confined to a single security.} 
{d} Reprints entitled “25 Selected Low Priced Stocks,” and “10 
n’ts For Investors.” 


» (e} Reprints of “Sound Investment Rules,” and “Handling Your 


Capital Intelligently.”’ 


TO AN 


Is An Investment Publication 
Necessary During Depression? 


timely economic articles are also eagerly 
read by thousands. 


Investors must now be more alert than 
ever before because many previously strong 
companies are having their assets wasted 
by the attrition of expanding operating 
deficits. 


While no one can definitely say when 
the turn in business is coming, it is obvi- 
ous that every investor must exercise 
every precaution to avoid being hung up 
with securities that will become utterly 
worthless. 


While we cannot claim infallibility 
we are confident that during the next 12 
months we can help every investor to keep 
better informed than would otherwise be 
possible. For this reason our nominal 
subscription price of $10 per year should 
not deter even the small investor from 
sending his new or renewal subscription 
to THe Wortp. The coupon 
below invites your prompt action. 


THIS SPECIAL OFFER TO INVESTORS EXPIRES JUNE 15TH 


(If you are already a subscriber, please show this to a friend} 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
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What is the 


RECONSTRUCTION 
Finance Corporation 


Doing ? 


It is acting as a great 


discount bank, and is loaning over $7,000,000 a day 


HESE loans are made to every part of the United States through com. 
mercial banks, savings banks, trust companies, joint stock land banks, Fed- 
eral intermediate credit banks, agricultural credit corporations, live stock credit 
corporations, and to the railroads, building and loan associations, mortgage loan 
companies, and insurance companies. 
> 4 The applications come in through the 33 branches and are carefully inspected 
; locally as well as in Washington. But action is rapid, and one day’s operations 
will take in many of the above avenues of distribution in most sections of the 


country. 


The amounts loaned vary from a few thousand dollars to several millions, 
and due consideration is given the necessity of each case. 


WHAT ARE THE CHANGES IN THE ECONOMIC PICTURE? 


HROUGH the Reconstruction Finance Corporation, 

the enlarged powers of the Federal Reserve System, 

the campaign against hoarding, and the United Action for 
Employment, great fundamental changes have developed. 
Beginning in the summer of 1931 with the financial 
crisis in Germany, followed by the suspension of gold pay- 
ments in England, a tremor of fear went through the 
entire world. The shock manifested itself in America by 
enormous gold withdrawals on the part of foreign central 
’ banks which had been leaving their money on deposit with 
us for years. Bank failures increased rapidly in this coun- 
try as a result of the financial excitement, which en- 


couraged the hoarding of currency and the sale of 
securities. 

This picture is now changed. Money is being returned 
to circulation. The resources of banks that failed in 
March are about equalled by the resources of the banks 
that reopened. People are becoming impatient with any- 
thing which is obstructing the return to normal trade and 
normal living. The dollar is able to buy more in met 
chandise, services and securities than it has for many 
years. The active dollar is the on‘y dollar that is val 
uable, and it is now putting its more slothful neighbor to 
shame. 


THE NATIONAL PUBLISHERS’ ASSOCIATION 


“As the most nearly self-contained nation, we have within 
our own boundaries the elemental factors for recovery.” 


(From the Recommendation of the Committee on Unemployment Plans and Suggestions of the President’s Organization on Unemployment Relief) 
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